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© 
Information Canada 
Ottawa, 1971 


Cat. No. M21-1971 


To His Excellency the Right Honourable Roland Michener, C.C., 
Governor General and Commander-in-Chief of Canada 


May It PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance Act, 
the undersigned has the honour to lay before your Excellency a report on the admin- 
istration of the Act for the fiscal year ended March 31, 1971. 


Respectfully submitted, 


J.J iJGREENE 
Minister of Energy, Mines and Resources 


OTTAWA, JULY 20, 1971. 
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The Honourable J. J. Greene, 


Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 


I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1971. 


Your obedient servant, 


J. AUSTIN, 
Deputy Minister 


OTTawa, JULY 20, 1971. 


Summary of Operations for the Year 1970 


Under the Emergency Gold Mining Assistance Act, which came into force in 
1948, financial assistance is provided to marginal gold mines to counteract the effects 
of increasing costs of production and a fixed price for gold. By enabling gold mines to 
extend their productive life, the subventions help communities dependent on gold 
mining to adjust gradually to diminishing economic support. 

The amount paid to gold mine operators to March 31, 1971 for the years 1948 to 
1970 inclusive totalled $288,592,320.47 on a production of 60,240,260.105 fine ounces 
of gold produced and sold in accordance with the requirements of the Act. 

The total assistance payable for gold produced and sold in the calendar year 
1970 was estimated to be $13.8 million. For the year 1970 the total assistance paid to 
March 31, 1971 was $11,519,139.73. This sum is about 90 per cent of the assistance 
payable on applications received to that date. The remaining 10 per cent holdback 
is payable after an audit has been completed on the accounts of the applicants. 

Payments amounting to $12,934,370.53 have been made to March 31, 1971 on 
gold produced in the calendar year 1969. The addition of holdback payments is 
expected to bring the total for the year to approximately $13.5 million. 

Applications for assistance have been received from 29 lode gold mines for the 
calendar year 1970. In addition, applications are expected from operators of placer 
gold mines in British Columbia and the Yukon Territory. In 1969, ten operators of 
small placer gold mines applied for assistance. 

The number of lode gold mines receiving assistance under the Act has declined 
from 87 in 1948 to 44 in 1960 and to 30 in 1970. 

Three gold mines which had been in receipt of assistance ceased operations in 
1970. The Barnat mine suspended production in Quebec and also the Lake Shore 
(MacLeod Mosher Division) and Renabie mines in Ontario. The closures were due 
to rising costs, a lower Mint price received for gold, and the depletion of ore reserves. 

The only operating lode gold mine in Canada not eligible for assistance because 
of low production costs is the Campbell Red Lake mine in Ontario. 

The price of gold in Canadian funds is governed by the fixed buying price of $35 
per fine ounce in United States funds by the Royal Canadian Mint and the exchange 
rate between the Canadian and United States dollars. Due to pressure on the Canadian 
dollar in world money markets, the Government of Canada on May 31, 1970 allowed 
the Canadian dollar to float in international exchange markets. The Canadian dollar 
immediately increased in value in relation to the United States dollar with the Mint 
price for gold in Canadian funds dropping correspondingly. The Mint price for gold 
had a high value of $36.54 an ounce in June but was only $35.38 at the end of 1970 
and reached a low of $35.14 during the week of March 8-12, 1971. The average Mint 
price for gold in Canadian funds was $37.69 an ounce during 1969 but was only 
$36.57 in 1970. 

However, the value of gold in international markets during 1970 varied consider- 
ably from the Canadian Mint price. In the London Gold Market, a troy ounce of 
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gold established a year low of $34.75 (U.S.) in January, had a low value of $35.12 in 
June but reached a high of $39.19 in October and was $37.37} at the end of the year. 
In March, 1971 it reached a high of $39.074 and exceeded $41.00 in May. 

The drop in the buying price for gold by the Canadian Mint during 1970 seriously 
affected the gold mines receiving assistance under the terms of the Emergency Gold 
Mining Assistance Act. Because of increasing operating costs, most of the lode gold 
mines are now receiving the maximum allowable assistance of $10.27 an ounce of 
gold produced. This only applies when mines sell their gold to the Canadian Mint. 
Mines selling in the open gold market receive no cost assistance. In spite of higher 
gold values in international markets it is still more advantageous for high cost gold 
mines to sell gold to the Mint and accept cost assistance under the EGMA Act. 
However, the lower Mint price for gold and rising operating costs will cause a number 
of lode gold mines to cease operating during 1971. 


Summary of Factors Affecting Canadian Gold Production 


The Gold Export Act, passed in 1932, authorized the Governor in Council to 
make regulations governing the export of gold from Canada. The regulations which 
prohibited the export of gold in any form except under licence issued by the Minister 
of Finance were revoked in March, 1956. Since that time, gold-mine operators have 
been free to sell their gold without restriction. However, only gold sold to the Royal 
Canadian Mint is eligible for assistance under the provision of the Emergency Gold 
Mining Assistance Act. 

Prior to the establishment by central bankers of an international two-price 
system for gold in March, 1968, the Mint buying price for gold in Canadian funds was 
governed by the fixed buying at $35 (U.S.) by the United States Treasury and the 
exchange rate between the Canadian and United States dollars. 

On May 27, 1968 the price per fine ounce of gold paid by the Mint was set at $35 
(U.S.) by the Gold Bullion Regulations (Order in Council, P.C. 1968-1017). The 
Mint buying price in Canadian funds since that time has been dependent upon the 
exchange rate between the Canadian and United States dollars. 

From May, 1962 until May 31, 1970 the value of the Canadian dollar was set at 
$0.925 (U.S.). With a permissible fluctuation in the value of the Canadian dollar by 
one per cent above or below $0.925 (U.S.), the Mint buying price in Canadian funds 
could vary between $37.46 and $38.22 per ounce during this period. 

In March, 1968, the governors of the central banks of seven nations decided to 
separate international transactions in gold among the central banks from open market © 
transactions. The governors agreed that the existing official gold reserves would be 
used only in transfers among monetary authorities at the established price of $35 
(U.S.) an ounce, and that the central banks would neither purchase nor sell gold in 
the open market. 

The Minister of Finance stated that Canada would support fully the agreements 
reached by the central bankers. He also stated that there would be no change in the 
practices applicable to gold producers under the Emergency Gold Mining Assistance 
Act. 


Operators of gold mines were thus offered the alternatives of selling their produc- 
tion to the Royal Canadian Mint at the fixed price of $35 (U.S.) an ounce, in order to 
qualify for assistance payments under the Emergency Gold Mining Assistance Act, 
or of selling on the open market at the price determined by supply and demand. 


It may be noted that the amount of assistance payable is determined on the basis 
of the cost of production and is not related to the selling price of the gold. 


In accordance with the agreement by the central bankers, gold purchased by the 
Mint is not added to Canada’s official reserves, but is sold on the open market. The 
open market price exceeded $35 (U.S.) from April, 1968 to the end of 1969. Because 
only gold mine operators receiving assistance sold their gold to the Mint, the cost of 
assistance under the Act was effectively reduced by the difference in price at which the 
Mint bought newly mined gold and the price for which it was sold to open market 
bidders during this period. 


An amendment to the Act in 1963 contained a restriction limiting eligibility for 
assistance in the case of lode gold mines commencing production after June 30, 1965 
to those providing direct economic support to an existing mining community. A gold 
mine is deemed to provide such support if more than 50 per cent of the persons em- 
ployed at the mine reside in the established mining communities listed in a schedule to 
the Act. 

The application of the Act was extended for a period of three years to December 
31, 1970 by an amendment passed on November 28, 1967. 

The Honourable J. J. Greene, Minister of Energy, Mines and Resources, stated 
in the House of Commons on November 24, 1969, that an Interdepartmental study 
group was examining the implications of the termination of the Act, and that a 
decision concerning renewal of the Act would be made after the report of the study 
group was received in the early summer of 1970. | 

The findings of the gold mining study group resulted in the Minister introducing 
Bill C-4, to amend the Act, to the House of Commons on October 20, 1970. After 
debate and due consideration by the House, the Standing Committee on National 
Resources and Public Works, and the Senate, the Bill was passed and the revised Act 
received Royal Assent on February 11, 1971. 


Amendments to the Act resulted in the following changes: 
1. The application of the Act was extended to June 30, 1973. 
2. A gold mine, other than a placer mine, had to be in reasonable commercial produc- 
tion in the month immediately proceeding August 7, 1970. 
3. A gold mine, that was not a placer mine, was required to agree in writing to: 
a) conduct all future hirings through Canada Manpower Centres, 
b) give notice of a mine closure at least four months prior to cessation of opera- 
tions, 
c) retain, immediately following notice of closure, the Manpower Consultative 
Service of the Department of Manpower and Immigration to assist in the 
placement of employees as they are laid off. 
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Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfil the following conditions: 
1. The value of gold produced must be 70 per cent or more of the total value 
of the output of the mine. 
2. The mine must produce at least 50 troy ounces of fine gold in a designated 
year. 
3. Ore reserves of commercial significance must be developed and there must 
be a reasonable possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 

1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines and 
Resources within six months after the end of the designated period. Advance 
payments may be made for a calendar year or for quarterly periods beginning 
with the first day of the months of January, April, July or October. Schedules 
I to V are to be used in making application for assistance. 


2. The average cost of production per ounce of gold, computed on all ounces 
of gold produced from the mine during the designated period, must exceed 
$26.50. 

3. Assistance payments are made only for those ounces of gold produced from 
the mine during the designated period which are: 

a) sold in the form of bullion to the Royal Canadian Mint by the operator; 
or 

b) sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to those 
paid for by the smelter have been sold to the Royal Canadian Mint as 
soon as is practicable after the shipment of the ore or concentrate and 
the separation of the gold therefrom; or 

c) exported and sold in the form of ore or concentrate to a foreign smelter. 


4. The operator of a mine applying for assistance for the first time must submit 
a declaration of ownership of the mine on Schedule III. 

5. A new gold mine, which is operated by an incorporated company, must be 
declared in production in accordance with Section 83(5) of the Income Tax 
Act. Status as a new mine may be obtained through application to the Taxa- 
tion Division, Department of National Revenue, Ottawa. 

6. After December 31, 1970, as a condition of receiving cost assistance, a 
person operating a gold mine that was not a placer mine, must agree in 
writing; 

a) not to hire any persons to work at the mine unless they were referred to 
him by designated officers of the Department of Manpower and Immi- 
gration; 
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b) to send a written notice of the closing of the mine to the Minister, Depart- 
ment of Energy, Mines and Resources, at least four months before the 
mine ceased to operate; 

c) to retain the services of the Department of Manpower and Immigration 
for purposes of finding new employment for persons displaced by the 
mine closure. 


Paragraphs b) and c) above do not apply to a gold mine that ceased to produce 
gold, in reasonable commercial quantities, before July 1, 1971. 


Method of Calculating Cost Assistance 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of ounces 
produced. Under the current formula the assistance payable to the operator of a 
gold mine is computed by adding 25 per cent to the product of two factors, the “‘rate 
of assistance’’ and the number of “assistance ounces”. The number of assistance 
ounces is two thirds of the total ounces produced and sold to the Royal Canadian 
Mint by a mine in a calendar year. The rate-of-assistance factor is two thirds of the 
amount by which the average cost of production exceeds $26.50. The rate-of-assistance 
factor is limited to a maximum of $12.33 which is reached when the average cost of 
production rises to $45 per ounce of gold produced. 


When calculated on the basis of all eligible ounces produced, the maximum assist- 
ance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine in 
a calendar year. Only those ounces of gold which have been sold to the Royal Canadian 
Mint are eligible for inclusion in the assistance-ounces factor. 


The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation, and administration costs. Allowances are made for deprecia- 
tion, preproduction costs and expenditures on exploration and development on the 
mine property in accordance with the Regulations. 


Administration 


The Act is administered by the Mineral Resources Branch under the direction 
of the Assistant Deputy Minister (Mineral Development), Department of Energy, 
Mines and Resources. Inspection engineers annually visit each mine receiving assist- 
ance for the purpose of determining the exploration and development expenditures 
which will be classified as capital expenditures for inclusion in allowable costs on a 
deferred basis, and for reporting upon the operations conducted at the mine insofar 
as they affect the payment of assistance. 

Assistance applications are generally submitted at the end of each quarter. If 
found to be complete and in accordance with the Act and the Regulations, they are 
approved and an advance payment is forwarded to the operator. The Regulations 
provide that the advance payment shall not exceed 90 per cent of the assistance payable 
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under the application. When the final audit of the accounts has been completed, the 
remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of the 
Audit Services Bureau, Department of Supply and Services, in the examination of 
applications and in the verification of information received by an audit of the accounts 
of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by procla- 
mation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, December 10, 
1949, 


3. Chapter 49, 15 George VI (first session), received.Royal Assent, June 30, 1951. 
4. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

5. Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 

6. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

7. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

8. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

9. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 

10. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 
11. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 
12. Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 
13. Chapter 12, 19-20 Elizabeth II, received Royal Assent, February 11, 1971. 


Regulations and Amendments 


1. The Regulations made by the Governor in Council under the Authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664 June 11, 1948. 


Order in Council, P.C. 1753, April 12, 1950. 

Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 
Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 
Order in Council, P.C. 1965-1889, October 25, 1965. 

. Order in Council, P.C. 1967-1840, September 28, 1967. 
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Table 1 


Assistance—1948-70 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 

Year Mines March 1971 Assistance Produced 
1948 117 $10,546,315 .84 3,164, 388.425 $3233 
1949 122, 12,571,456.90 35013, 713.295 3.48 
1950 106 8,993 490.51 3,521,860.254 2.55 
1951 97 10,728 ,503.71 3,255,244 .876 3.30 
1952 86 10,845,978 .62 2,889 937.597 316 
1953 96 14,680,110.42 3,177,383.745 4.62 
1954 86 16; 259,179323 3,793,783 .453 4.29 
1955 72 8,885,478 .73 259924472. 336 2.97 
1956 68 8 , 667,235.38 2,505 , 696.226 3.46 
1957 62 95679,7593 532 2,730,271 .350 3°55 
1958 67 11,420,463 .70 2,660, 690.496 4.29 
1959 68 12,001, 753.43 2,442, 642.876 4.91 
1960 70 427362 917 199 2,461, 386.530 5.02 
1961 68 12,666,658 .77 2,389, 757.710 5.30 
1962 67 14,355,013 .49 2,330,440.182 6.16 
1963 72 14,321,188.76 2,599 , 266.464 eee | 
1964 71 15,456,500.69 2,658,574 .009 5.81 
1965 69 15,413,625 .46 2,434,971 .177 6.33 
1966 62 15,344, 664.68 2,243, 104.334 6.84 
1967 Rf) 15,045 ,200.03 1,889,720.515 7.96 
1968 46 13,893, 720.95 1,590, 312.863 8.74 
1969 Al 12,934,370.53 1,377,334.648 9.39 

1970* 28 115319, 139573 1,517,306.786 ie as 


*Represents assistance paid to mines whose 1970 applications were processed prior to March 31, 1971. 


**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for assistance payable per ounce 
produced. 


Year 


1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970¢ 


© Estimated. 
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Table 2 


Production of Gold in Canada 


Gold Not Eligible 
for Assistance 
Produced as a 

Byproduct from 


Gold Eligible 
for Assistance 
Produced from 


Gold Not Eligible 
for Assistance 
Produced from 


Gold Mines Gold Mines Base-Metal Mines 
Oz. % oz. % OZ. % 
3,164,388 89.7 _- = 365,220. . 10:3 
356192713 467" 6 49 ,053 1e2 4600752" ~ Tix? 
3592148006 a1903 351,040 7.9 5683327 § 12:8 
325552450 (0742! S505797. (kes 586,709 13.4 
2,889,938 64.6 1,026,652 23.0 5654135, S124 
3,177 93845 78-3 409,648 10.1 468,691 11.6 
3,793,783 86.9 34,743 0.8 S37 29t4y U2 
2,992,472 65.9 952,273 21.0 S971 7 Asad 
2550550965. HSI. i 1,274,093 29.1 604,074 13.8 
2,790,274 4616 1,112,347) pebel 591,306 13.3 
2,660,690 58.2 1,339,452. 2943 Dlge0s 12-5 
2,442,643 54.5 1,482,405 33.1 5584368 12.4 
2,461 387) e532 1,549,783 «33.5 617741 “1323 
2,389,758 53.4 1,454,004 32:5 629,937 14.1 
2,330,440 55.8 1,222,041 Se29e2 625,815 15.0 
2,599,266 64.9 783,546 19.6 620,315" 1585 
2,658,574 69.3 551,531 9544.4 6255349 “16.3 
2,434,971 67.5 568,501 15.8 6024559: 16.7 
2,243,104 67.5 476,646 14.4 599,724 18.1 
15889; 721633 545 5827) 1823 550,720 18.4 
153905313 5370 627,435 22.9 525273, (192% 
15371, 335 cn Dad 662,070 26.0 505,704 19.9 
1,668,500 70.8 185,471 7.9 503,649 21.3 


Total Gold 


Produced . 
OZ. 


3,529 , 608 
4,123,518 
4,441,227 
4,392,751 
4,471,725 
4,055,723 
4,366,440 
4,541,962 
4,383,863 
4,433,894 
4,571,347 
4,483,416 
4,628,911 
4,473,699 
4,178,396 
4,003,127 
3,835,454 
3,606,031 
3,319,474 
2,986,268 
2,743,021 
2,545,109 
Zrd51 020 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Number Gold Percentage 


Cost per . Assistance of Total Payable 
of Production of Total ; 
: : Payable Assistance per Ounce 
Ounce Mines (oz ) Production Payable) Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.0l= 26.50 10 662,272.510 20.93 869,159.07 8.24 ot 
26.51— 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01 — 35.00 18 766,786.824 2423 2,132,563.88 20.22 pee. 
35.01 — 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01-— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over pip) 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093.601 O77. 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 11} 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 924 -$ 130,706.37 1.04 $0.39 
22.01 — 26.50 8 §87,279.542 16.26 OFS W158 7.76 1.66 
26.51 — 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30,01 4735.00 22 1,032,898.213 28.58 3,330,038.76 26.49 3222 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01-— 45.00 1Z 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24:23 10.46 
92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 255 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2.55 $ 18,394.09 0.20 $0.21 
2201 — 26.50 9 469,537.796 13333 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
20/01 —» 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01-— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 5:75 
45.01 and over 20 260,076.700 1240 1,948,898.73 21.67 7.49 
82 3,424,035.683 O7.22 8,714,676.40 96.90 250 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 
Total 106 3,521,860.254 100.00 8,993,490.51 100.00 2.55 


EE 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage : 
Cost per of Prsductionwioek Tetal Assistance of Total Payable 


Payable Assistance per Ounce 


Ounce Mines ( oz ) Production Payable Produced 

A. Lode Gold Mines 1951 
$18.00 — $22.00 — — — — — — 
22.01-— 26:50 4 137,905.849 4.24  $ 105,730.65 0.99 $0.77 
26.51— 30.00 12 7 PITgSAS S55 23.89 1,488,300.66 13.87 1.91 
BOO! — 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01— 45.00 7 146,606.737 4.50 839,999.03 7.83 503 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
eget 3,173,299.816 97.48 10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 Ze 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 

A. Lode Gold Mines 1952 
$18.00 — $22.00 a ee om — = — 
2201 —- 26.50 — — — — — — 
26.51-— 30.00 5 241,963.366 8.37) 7 $. 439,904:54 4.06 $1.82 
30.01 — 35.00 21 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17.50 2,289,380.70 pane e | 4.53 
40.01-— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 2.79 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 3.75 

A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 O1Y Ss 601.88 0.01 $0.19 
Z2Z20l— 26:50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51— 30.00 11 842,923.875 26.53 2,994,710.29 20.40 305 
30,0 335.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01 — 40.00 11 356,344.689 11.21 2,180,721.47 14.85 6.12 
40.01— 45.00 1 51,828.283 1.63 354,938.73 pe '9, 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 


Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage 


Cost per of Pratnsnen of Total 2 eller vs Total Payable 
Ounce Mines Prediction ayable ssistance per Ounce 
(oz ) Payable Produced 

A. Lode Gold Mines 1954 
$18.00 — $22.00 Zz 59,598.072 easy $ 84,586.28 0,52 $1.42 
22.01 -— 26.50 5 600,808.393 15.84 1,251,694.17 VRULY 2.08 
26:51 — 30,00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01 — 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01 — 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01-— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over (i 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78 15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 2? 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 

A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01-— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 3515852..35 1 11.76 15524,395.73 17.16 4.33 
40.01-— 45.00 6 219,730.082 T34 1,517,301.44 17.08 6.91 
45.01 and over 9 166,049.464 5.53 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 che ae 4.15 
Total 72 2,992,472.336 100.00 8,885,478.73 100.00 2.97 

A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15.58 $ 318,757.09 3.68 $0.82 
Bu.UL— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01 — 40.00 ‘s 480,593.563 19.18 2/161,709.75 24.94 4.50 
40.01 -— 45.00 7 321,365.436 1232 2,263,347.85 26.12 7.04 
45.01 and over 128,239.360 wi 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 $,454;712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 O12. 920100 D as 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per ae! poold Percentage Assistance of Total Payable 
of Production of Total . 
Ounce Mines Production Payable Assistance per Ounce 
(oz ) Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17.07 $ 371,468.67 3.84 $0.80 
30.01— 35.00 15 1,392,955.544 51.02 3,735,033.90 38.59 2.68 
35.01— 40.00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01-— 45.00 . 202,591.773 7.42 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 9,679,753.32 100.00 3.55 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01-— 35.00 14 1,375,537.464 51.70 4,556,236.97 39.90 3.31 
35.01— 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01-— 45.00 8 224,437.968 8.44 2,015,716.30 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 11.11 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 214,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 7.91 $ 169,918.03 1.41 $0.88 
30.01-— 35.00 12 1,281,148.081 52.45 4,.566,542.08 38.05 3.56 
35.01— 40.00 apo 431,503.376 17.67 2,533,289.36 21st 5.87 
40.01-— 45.00 6 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 273,523.615 11.20 2,810,455.18 23.42 10.27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 2.72 235,201.55 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Number Gold Percentage Percentage Assistance 


Cost per . Assistance of Total Payable 
es wae poe: ere Payable ope ee per Ounce 
A. Lode Gold Mines 1960 
$26.51 — $30.00 2 _ 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01— 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 ao 5.91 
40.01— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 


45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 


44 2,385,418.371 96.91 12,295,261.66 99.46 5.15 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 O54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9.27 $ 320,997.87 253 $1.45 
30.01-— 35.00 9 699,486.611 29:27 2,700,389.14 pune ys 3.86 
35.01— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 Eu:37 2,828,682.89 22.33 8.72 
45.01 and over 7 132,879.946 5.56 1,365,341.48 10.78 yy 
41 2,325,054.650 97.29 12,585,028.82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 pag 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01 — 35.00 3 277,334.664 11.90 1,033,989.64 7.20 3.73 
35.01— 40.00 15 1,164,049.151 49.95 6,949,289.08 48.41 5.97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 


45.01 and over 14 260,384.938 Lig 2,675,455.26 18.64 10.27 


43 2,278,694.045 97.78 14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 $1,746.137 APP. 258,814.76 1.80 5.00 


Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per . of Production of total Assistance Assistance per Ounce 
ounce Mines (0z.) Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324,464 .042 12.48 $ 214,759.78 1 .50 $0 .66 
30 .01- 35 .00 7 507,675 .366 19 .53 1,702,396 .64 11 .89 3535 
35 .01- 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 52 .58 6 .03 
40 .01- 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8 .53 
45 .01 and over ls 352,274 .817 13 .56 3,619,623 .74 Zoezl 10 .27 
42 2,545,161.956 97.92 14,020, 365 .93 97 .90 te 8 | 
B. Placer Gold Mines 30 54,104 .508 2 .08 300, 822 .83 2.10 5 .56 
Total 72 2,599,266 .464 100.00 14,321,188.76 100.00 5.51 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 a 276,284 .359 10.39 $ 485,472 .06 3.14 $1 .76 
30 .01- 35.00 9 494,480 .689 18 .60 1,504,990 .14 9.74 3 .04 
35 .01-— 40.00 13 1,301,864 .455 48 .97 7,847,606 .43 50377 6 .03 
40 .01- 45 .00 4 128,285 .763 4 .82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 27 .02 10 .27 
46 2,607,368 .212 98 .07 15,251,141 .56 98 .67 5 .85 
B. Placer Gold Mines 25 51,205 .797 1493 2055399613 1 .33 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5.81 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 zZ 87,984 .479 BOL $ 125,360.16 0.81 $1 .42 
30 .01- 35 .00 9 871,330 .286 355.19 2,920,391 .06 18 .95 3.35 
35 .01-— 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 7 381,301 .687 15 .66 3,271,044 .38 21322 8 .58 
45 .01 and over 21 585,368 .968 24 .04 6,014,666 .10 39 .02 10 .27 
47 2,394,740 .681 98.35 15,208,245 .64 98 .67 6.35 
B. Placer Gold Mines 22 40, 230 .496 1 .65 205 ,379 .82 1 .33 5.11 
Total 69 2,434,971 .177 100.00 15,413,625 .46 100.00 6 .33 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 Zz 139,399 .595 6.22 $ 40,266.14 0 .26 $'0 .29 
30 .01- 35 .00 5 473 ,536 .399 21.11 1,533,205 .29 9 .99 3 .24 
35 .01- 40.00 6 436,121 .014 19 .44 2,809,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23 .59 4,427,977 .16 28 .86 Sra 
45 .01 and over 22 623 ,964 .411 27 .82 6,411,234.29 41.78 10 .27 
44 2,202,197 .820 98-18 9415222252123 73 99 .20 6.91 
B. Placer Gold Mines 18 40,906 .514 1.82 122,451 .95 0.80 2.99 


ee ee ee 


Total 62 2,243,104 .334 100.00 15,344,664.68 100.00 6 .84 
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Table 3—Distribution by Cosits—Continued 


Percentage Assistance 


Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance per Ounce 
Ounce Mines OZ. Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26 .51-$30 .00 ps 62,741 .633 3.32 $ 98,439 .21 O68" aS 1.57 
30 .01— 35 .00 ae 218,947 .528 11 .59 624,913 .23 4.15 285 
35 .01— 40.00 6 295 ,845 .596 15 .66 1,793,875 .07 11 .92 6 .06 
40 .01— 45 .00 8 641,500 .095 33 .94 5,650,401 .57 37 .56 8 .81 
45 .01 and over 20 667,227 .581 35431 6,855,763 .46 45 .57 10.27 
38 1,886,262 .433 99.82 15,023,392 .54 99 .85 7.96 
B. Placer Gold Mines 15 3,458 .082 0.18 21,807 .49 0.15 6 .31 
Total 53 1,889,720 .515 100.00 15,045,200 .03 100 .00 7.96 
A. Lode Gold Mines 1968 
$26 .51-$30 .00 1 26,183 .635 1.65 §$ 3,131.58 0.02 $0.12 
30 .01— 35 .00 3 119,129 .317 7.49 439,497 .82 3.16 3 .69 
35 .01— 40.00 3 179,451 .926 11 .28 1,275,273 .86 9.17 7.11 
40 .01- 45.00 8 $63,123 .508 35 .41 4,977,132 .78 35 .78 8 .84 
45 .01 and over 19 699 ,922 .911 44 .01 7,191,707 .80 51.70 10 .27 
34 1,587,811 .297 99.84 13,886,743 .84 99 .83 8 .73 
B. Placer Gold Mines 12 2,501 .566 0.16 23,410 .99 0.17 9 .36 
Total 46 1,590,312 .863 100.00 13,910,154 .83 100 .00 8 .75 
A. Lode Gold Mines 1969 
$26 .51-$30 .00 — — Se a $ mate ee $ — 
30 .01— 35 .00 1 8,390 .780 0.61 27,867 .86 0.21 a7382 
35 .01— 40.00 2 73,981 .135 5 sad 383,428 .95 2.91 5.18 
40 .01— 45 .00 5 470,267 .255 34 .14 4,274,518 .41 32 .49 9 .09 
45 .01 and over 23 823,418 .752 59 .79 8,460,627 .70 64 .30 10 .27 
31 1,376,057 .892 99.91 13,146,442 .92 99 .91 9 .55 
B. Placer Gold Mines 10 1,276 .756 0 .09 11,554.15 0 .09 9 .05 
Total 41 1,377,334 .648 100.00 13,157,997 .07 100 .00 9 .55 
A. Lode Gold Mines 1970 
$26 .51-$30 .00 — — — $ — — $ — 
30 .01— 35.00 2 200,021 .622 13 .18 768 , 342 .58 6 .00 3 .84 
35 .01— 40.00 2 216,935 .542 14 .30 1,541,422 .47 12 .04 7.11 
40 .01-— 45 .00 6 504,881 .431 S32. 4,370,843 .42 34.15 8 .66 
45 .01 and over 18 595,468 .191 39 .25 6,118,435 .68 47 .81 10 .27 


A ee ee ee Se 


Total 28 1,517,306 .786 100 .00 12,799,044 .15 100 .00 8.44 
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CANADA 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1972 


DEPARTMENT OF ENERGY, MINES AND RESOURCES 
OTTAWA, CANADA 
1972 


© 
Information Canada 
Ottawa, 1972 


Cat. No. M21-1972 


To His Excellency the Right Honourable Roland Michener, C.C., 
Governor General and Commander-in-Chief of Canada 


May IT PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance Act, 
the undersigned has the honour to lay before Your Excellency a report on the 
administration of the Act for the fiscal year ended March 31, 1972. 


Respectfully submitted, 


D. S. Macdonald 
Minister of Energy, Mines and Resources 


Ottawa, July 20, 1972. 
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The Honourable D. S. Macdonald, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 


I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1972. 


Your obedient servant, 


J. Austin, 
Deputy Minister 


Ottawa, July 20, 1972. 
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Summary of Operations for the Year 1971 


Under the Emergency Gold Mining Assistance Act, which came into force 
in 1948, financial assistance was provided to marginal gold mines to counteract 
the effects of increasing costs of production and a fixed price for gold. By enabling 
gold mines to extend their productive life, the subventions help communities 
dependent on gold mining to adjust gradually to diminishing economic support. 

The amount paid to gold mine operators to March 31, 1972 for the 
years 1948 to 1971 inclusive totalled $301,270,629.61 on a production of 
61,738,600.619 fine ounces of gold produced and sold in accordance with the 
requirements of the Act. 


The total assistance payable for gold produced and sold in the calendar year 
1971 was estimated to be $11.8 million. For the year 1971 the total assistance 
paid to March 31, 1972 was $10,049,740.05. This sum is about 90 per cent of 
the assistance payable on applications received to that date. The remaining 10 
per cent holdback is payable after an audit has been completed on the accounts 
of the applicants. 


Payments amounting to $13,480,529.16 have been made to March 31, 1972 
on gold produced in the calendar year 1970. The addition of holdback payments 
is expected to bring the total for the year to approximately $13.6 million. 

Applications for assistance have been received from 28 lode gold mines for 
the calendar year 1971. In addition, applications are expected from operators 
of placer gold mines in British Columbia and the Yukon Territory. In 1970, 
fifteen operators of small placer gold mines applied for assistance. 

The number of lode gold mines receiving assistance under the Act has 
declined from 87 in 1948 to 44 in 1960 and to 28 in 1971. 


Nine lode gold mines receiving cost assistance ceased operating during 1971. 
These included: the Kerralda and Wright-Hargreaves (Wasamac #1 and #2 mines) 
in Quebec; the Annco, Cochenour, Hallnor, Upper Canada and Wilmar mines in 
Ontario; and the Bralorne mine in British Columbia. These closures were due to 
rising operating costs and the depletion of ore reserves. One new gold mine, the 
Robin Red Lake Mine, commenced operations in Ontario. The only operating 
lode gold mines not eligible for cost assistance because of low production costs, 
were the Campbell Red Lake and Robin Red Lake mines, both in Ontario. 


The Government of Canada allowed the Canadian dollar to float freely in 
international exchange markets on May 31, 1970. The Canadian dollar im- 
mediately increased in value in relation to the U.S. dollar with the Canadian Mint 
price for gold dropping correspondingly. The average Mint price for gold was 
$37.69 in 1969, $36.56 in 1970 and only $35.34 in 1971. This worked a hardship 
on Canadian lode gold mines selling gold to the Mint and receiving cost assistance 
under the EGMA Act. In the face of rising production costs and dwindling ore 
reserves, many gold mines were forced to cease operations. Three mines closed 
in 1969, three more in 1970 and nine in 1971. Only 21 lode gold mines were still 
operating in 1972. 


Other factors were at work, however, in 1972 that tended to help the gold 
mines. The United States Government announced in December 1971 that the 
U.S. gold price would be raised to $38 an ounce. The U.S. gold was officially 
raised to $38 an ounce on May 8, 1972 and the Canadian Mint also raised 
its buying price to $38 an ounce in U.S. funds. The Canadian dollar was selling 
at a premium in relation to the U.S. dollar and the actual Mint price in Canadian 
funds was $37.65 for the week of May 8-12, 1972. 


Meanwhile during 1971 the gold price continued to rise in international 
open markets and was close to $44 (U.S.) by the end of the year. Several lode 
gold mines commenced selling their gold on the open market early in 1971 and 
most were doing so by December 1971. 


After May 8, 1972, gold mines eligible for the maximum cost assistance 
under the EGMA Act of $10.27 an ounce could sell to the Canadian Mint and 
receive a total of approximately $48 an ounce for their gold. When the open 
market price exceeded this amount it was more advantageous to sell on the open 
market and forego cost assistance. The London Gold Market gold price continued 
its upward trend and had reached $66 (U.S.) an ounce by July 1972. No Cana- 
dian lode gold mines had received any cost assistance, up to the end of June 1972, 
applicable to the year 1972, because all their gold was being sold on the open 
market and not to the Mint. 


In spite of rising gold prices in international open markets, the gold mining 
operators still wanted assurance of the continuation of the EGMA Act, which 
would guarantee a minimum gold price of about $48 an ounce in Canadian funds 
for the higher-cost mines receiving the maximum assistance. The Mining Associa- 
tion of Canada, on behalf of the gold mining operators, made representation to 
the Canadian Government to extend the Act to December 31, 1975. 


An Interdepartmental Committee on Gold Mining, consisting of representa- 
tives from eleven government departments, in a Memorandum to Cabinet in 
April 1972 recommended that the EGMA Act be extended for a further three 
years from June 30, 1973, to June 30, 1976, without any change in the present 
method of computing the amount of assistance payable. This was confirmed by 
the Cabinet on May 23, 1972, and The Honourable D. S. Macdonald, the present 
Minister of Energy, Mines and Resources, has announced that a Bill will be 
introduced in Parliament to amend the EGMA Act accordingly. 


The amended Act will give stability to the gold mining industry. If the high 
price for gold continues in international markets, the Canadian gold mines will 
continue to sell their gold on the open market and receive no cost assistance. 
If, however, the international gold price declines to below $48 an ounce, then the 
mines can apply for cost assistance under the EGMA Acct. 


Summary of Factors Affecting Canadian Gold Production 


The Gold Export Act, passed in 1932, auth@ized the Governor in Council 
to make regulations governing the export of gold from Canada. The regulations 
which prohibited the export of gold in any form except under licence issued by the 
Minister of Finance were revoked in March 1956. Since that time, gold-mine 
operators have been free to sell their gold without restriction. However, only gold 
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sold to the Royal Canadian Mint is eligible for assistance under the provision 
of the Emergency Gold Mining Assistance Act. 

Prior to the establishment by central bankers of an international two-price 
system for gold in March, 1968, the Mint buying price for gold in Canadian funds 
(since January 30, 1934), was governed by the fixed buying at $35 (U.S.) by 
the United States Treasury and the exchange rate between the Canadian and 
United States dollars. 

From May 1962 until May 31, 1970 the value of the Canadian dollar was 
set at $0.925 (U.S.). With a permissible fluctuation in the value of the Canadian 
dollar by one per cent above or below $0.925 (U.S.), the Mint buying price in 
Canadian funds could vary between $37.46 and $38.22 per ounce during this 
period. 

In March, 1968, the governors of the central banks of seven nations decided 
to separate international transactions in gold among the central banks from open 
market transactions. The governors agreed that the existing official gold reserves 
would be used only in transfers among monetary authorities at the established 
price of $35 (U.S.) an ounce, and that the central banks would neither purchase 
nor sell gold in the open market. 

The Minister of Finance stated that Canada would support fully the agree- 
ments reached by the central bankers. He also stated that there would be no change 
in the practices applicable to gold producers under the Emergency Gold Mining 
Assistance Act. 

Operators of gold mines were thus offered the alternatives of selling their 
production to the Royal Canadian Mint at the fixed price of $35 (U.S.) an ounce, 
in order to qualify for assistance payments under the Emergency Gold Mining 
Assistance Act, or of selling on the open market at the price determined by supply 
and demand. 

It may be noted that the amount of assistance payable is determined on the 
basis of the cost of production and is not related to the selling price of the gold. 

In accordance with the agreement by the central bankers, gold purchased by 
the Mint is not added to Canada’s official reserves, but is sold on the open market. 
Except for a short period early in 1970, the open market gold price has exceeded 
$35 (U.S.) from April, 1968 to the end of 1971. Since only gold mine operators 
receiving cost assistance sold their gold to the Mint, the cost of assistance under 
the Act was effectively reduced by the difference in price at which the Mint bought 
newly mined gold and the price for which it was sold to open market bidders 
during this period. The Department of Energy, Mines and Resources estimates 
that sales of EGMA gold by the Mint on the open market, through the facilities 
of the Bank of Canada, resulted in a profit of $7.8 million in 1968, $7.7 million 
in 1969, $1.6 million in 1970 and $8.6 million in 1971. 

An amendment to the Act in 1963 contained a restriction limiting eligibility 
for assistance in the case of lode gold mines commencing production after June 30; 
1965 to those providing direct economic support to an established mining com- 
munity. A gold mine is deemed to provide such support if more than 50 per cent 
of the persons employed at the mine reside in the established mining communities 
listed in a schedule to the Act. 


The application of the Act was extended for a period of three years to 
December 31, 1970 by an amendment passed on November 28, 1967. The Act 
was further amended by Bill C-4 passed by the House of Commons on December 
18, 1970 and receiving Royal Assent on February 11, 1971. This Bill extended 
the Act to June 30, 1973 and introduced new requirements concerning the use 
of the facilities of the Department of Manpower and Immigration in the hiring 
of new employees and the procedures to be followed when a lode gold mine was 
ceasing operations. 

On May 27, 1968, the price per fine troy ounce of gold paid by the Mint 
was set at $35 (U.S.) by the Gold Bullion Regulations (Order in Council P.C. 
1968-1017). This price prevailed until Order in Council P.C. 1972-560, dated 
March 23, 1972, authorized the Royal Canadian Mint to raise the Mint price 
to $38 (U.S.) on such date as the Minister of Finance might specify. On May 8, 
1972 the United States gold price was officially raised to $38 an ounce. Effective 
the same date, the Minister of Finance authorized the Royal Canadian Mint to 
raise the Mint buying price to $38 an ounce in U.S. funds. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfill the following conditions: 


1. The value of gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


2. The mine must produce at least 50 troy ounces of fine gold in a desig- 
nated year. 


3. Ore reserves of commercial significance must be developed and there 
must be a reasonable possibility of attaining production of gold on a 
commercial basis within a reasonable time. 


The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines 
and Resources within six months after the end of the designated period. 
Advance payments may be made for a calendar year or for quarterly 
periods beginning with the first day of the months of January, April, 
July or October. Schedules I to V are to be used in making application 
for assistance. 

2. The average cost of production per ounce of gold, computed on all 
ounces of gold produced from the mine during the designated period, 
must exceed $26.50. 

3. Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 


a) sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 


10 


b) sold in the form of ore or concentrate to a domestic smelter, 
provided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Canadian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold therefrom; 
or 

c) exported and sold in the form of ore or concentrate to a foreign 
smelter. 


4. The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


New Requirements Under Bill C-4 


5. Mines Not Eligible for Cost Assistance 
The Act does not apply in respect of gold produced from a mine that 
is not a placer mine and that, during the month immediately preceding 
the 7th day of August, 1970, did not produce, in reasonable commercial 
quantities, gold or ore containing gold. 


6. Agreement Concerning Hiring Practices 
(Schedule IV, Form MREA 4 (71), Sheet No. 1) 
As a condition of receiving any payment under the Act after December 
31, 1970, an operator of a gold mine that is not a placer mine, must 
agree: 

a) not to hire any persons to work at the mine unless they are referred 
to him by designated officers of the Department of Manpower and 
Immigration; and 

b) to submit with each application, on Sheet No. 2 of Form MREA 4 
(71) a list of employees hired and separated during the period to 
which the application applies and stating the total number of 
employees at the mine at the beginning and end of that period. 


7. Agreement Concerning Closure of a Gold Mine 
(Schedule V, Form MREA 5 (71) 
As a condition of receiving any payment of assistance under the Act 
after December 31, 1970, an operator of a gold mine must agree: 

a) to send written notice by registered mail to the Deputy Minister, 
Department of Energy, Mines and Resources, Ottawa, at least four 
months before the mine ceases to produce, in reasonable commercial 
quantities, gold or ore containing gold (in those cases where the 
cessation of operations occurs on or subsequent to Jily a9) 
and 

b) to retain, immediately after sending the notice referred to in 
paragraph a), such services of the Department of Manpower and. 
Immigration as the Minister of Manpower and Immigration may 
require for the purpose of finding new employment for these persons 
who are employed at the mine when the notice is sent. 
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Method of Calculating Cost Assistance 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of 
ounces produced. Under the current formula the assistance payable to the operator 
of a gold mine is computed by adding 25 per cent to the product of two factors, 
the “rate of assistance” and the number of “assistance ounces”. The number of 
assistance ounces is two thirds of the total ounces produced and sold to the Royal 
Canadian Mint by a mine in a calendar year. The rate-of-assistance factor is 
two thirds of the amount by which the average cost of production exceeds $26.50. 
The rate-of-assistance factor is limited to a maximum of $12.33 which is reached 
when the average cost of production rises to $45 per ounce of gold produced. 


When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine 
in a calendar year. Only those ounces of gold which have been sold to the Royal 
Canadian Mint are eligible for inclusion, in the assistance-ounces factor. 


The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation and administration costs. Allowances are made for deprecia- 
tion, preproduction costs and expenditures on exploration and development on the 
mine property in accordance with the Regulations. 


Administration 


The Act is administered by the Mineral Resources Branch under the direction 
of the Assistant Deputy Minister (Mineral Development), Department of Energy, 
Mines and Resources. Inspection engineers annually visit each mine receiving 
assistance for the purpose of determining the exploration and development expend- 
itures which will be classified as capital expenditures for inclusion in allowable 
costs on a deferred basis, and for reporting upon the operations conducted at the 
mine insofar as they affect the payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regula- 
tions provide that the advance payment shall not exceed 90 per cent of the assistance 
payable under the application. When the final audit of the accounts has been 
completed, the remaining holdback is approved for payment. 


During 1971, the Department of Energy, Mines and Resources and the 
Department of Manpower and Immigration worked together in administering the 


new manpower requirements under the February 11, 1971 amendments to the 
EGMA Act. 


The Mineral Resources Branch received agreements concerning mining prac- 
tices and mine closures and lists of hirings and separations from the lode gold 
mines. These were processed and forwarded to the Assistant Deputy Minister 
(Manpower) for his necessary action. 
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The Department has received the proficient assistance and co-operation of 


the Audit Services Bureau, Department of Supply and Services, in the examination 
of applications and in the verification of information received by an audit of the 
accounts of the operators. 


SOP oe Or 10 


Act and Amendments 


. The Act received Royal Assent on May 14, 1948, and came into force by 


proclamation on June 15, 1948. 


. Chapter 20, 13 George VI (second session), received Royal Assent, Decem- 


ber 10, 1949. 


. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 


1951. 


. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

. Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 

. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 

. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 

. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 

. Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 

. Chapter 12, 19-20 Elizabeth II, received Royal Assent, February 11, 1971. 


Regulations and Amendments 


. The Regulations made by the Governor in Council under the Authority of 


Section 6 of the Act were approved by Order in Council, P.C. 2664 June 11, 
1948. 


. Order in Council, P.C. 1753, April 12, 1950. 
. Order in Council, P.C. 3925, July 31, 1951. 


Order in Council, P.C. 1954-379, March 19, 1954. 


. Order in Council, P.C. 1954-863, June 10, 1954. 
. Order in Council, P.C. 1956-11, January 5, 1956. 
. Order in Council, P.C. 1960-1162, August 24, 1960. 


Order in Council, P.C. 1965-1889, October 25, 1965. 


. Order in Council, P.C. 1967-1840, September 28, 1967. 
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Table 1 


Assistance—1948-7] 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 

Year Mines March 1972 Assistance Produced 
1948 117 $10, 546,315.84 3,164,388 .425 $3.33 
1949 122 12,571,456.90 33613.5793..253 3.48 
1950 106 8,993 ,490.51 DyO21', 860.254 2955 
1951 97 10,728 , 503.71 3,255 244.876 3.30 
1952 86 10,845,978 .62 2,889 937.597 39) 
1953 96 14,680,110.42 i fs A ie tees te aL 4.62 
1954 86 16,259,179 .23 3,793 , 783 .453 4.29 
1955 72 8,885,478 .73 2,992 ,472 .336 2h 
1956 68 8,667,235 .38 2,505 ,696.226 3.46 
1957 62 WAOT9. 105.52 2,730,271 .350 3.55 
1958 67 11,420,463 .70 2,660,690 .496 4.29 
1959 68 12.001 , 753343 2,442, 642.876. 4.91 
1960 70 12,,362,517459 2,461, 386.530 5.02 
1961 68 12,666,658 .77 2,389,757.710 5.30 
1962 67 14,355,013 .49 2,330,440 .182 6.16 
1963 72 14,321,188.76 2,599 , 266.464 3254 
1964 | 15 456,500.69 2,658 ,574.009 5.81 
1965 69 15,413,625 .46 2,434,971 .177 6.33 
1966 62 15, 344,664.68 2,243, 104.334 6.84 
1967 55 15,074,114.29 1,895,348 .594 7.95 
1968 48 14,148, 354.33 L, 613,827 205 8.74 
1969 43 13,318,002 455 1,459,222 .016 9.13 
1970 46 13,480,529.16 1,670,689 .898 8.07 
1971* 28 10,049 , 740.05 P2728 927k OSD 8.18** 


*Represents assistance paid to mines whose 1971 applications were processed prior to March 31, 1972. 
**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for assistance payable per ounce 
produced. 
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Table 2 


Production of Gold in Canada 


——— eS 808 8 SS ooo 


Gold Not Eligible 


Gold Eligible Gold Not Eligible for Assistance 

for Assistance for Assistance Produced as a 

Produced from Produced from Byproduct from Total Gold 

Year Gold Mines Gold Mines Base-Metal Mines Produced 
ap eal a oe ee ee ee ee 
OZ. wh OZ. "3 OZ. we OZ. 

1948 3,164,388 89.7 — — 365,220 10.3 3,529,608 
1949 3,613, 7iae was 36 49,053 | Pee 460,752 iie7Z Aei23 518 
1950 3,521,860» - 793 351,040 7.9 568 , 327 12.8 AsAAl 227 
1951 3,255.24) eg4al S507 Se) «hed 586,709 13.4 AyAO7 751 
1952 2,889,938 64.6 1,026,652) 23.0 555,199 71224 AAT 725 
1953 3,177,384 78.3 409,648 10.1 468 ,691 11.6 4055725 
1954 3,793, 783+ 869 34,743 0.8 537,914 1273 4,366,440 
1955 2,992,472 65.9 952.2 13,0. 21;.0 597, 280 13.1 4,541,962 
1956 2,505,696; Bod oh 1,274,093:6 29:1 604 ,074 1338 4,383,863 
1957 2,730,274. +61 5 1,112.3 lore 2524 591,306 13.3 4,433,894 
1958 2,660,690 58.2 1,339,43525 29,3 571,205 1255 4,571,347 
1959 2,442,643 54.5 1 482,405.05, 331 558, 368 12.4 4,483,416 
1960 2,461 38:4 aoe a 1, 549078355 Bae) 617,741 133 4,628,911 
1961 2,389,758 53.4 1,454,004 32.5 629 ,937 14.1 4,473,699 
1962 2 ,330;440, »55.8 1,222.44, 29,2 625,815 15.0 4,178,396 
1963 2,599,266 64.9 783,546 19.6 620,315 155 4,003,127 
1964 2,658,514, » 69.3 551,531 14.4 625 ,349 16.3 3,835,454 
1965 2 434, O71e a7 .3 568,501) 15.8 602 , 559 1627, 3,606,031 
1966 2,243,104. «67 5 476,646 14.4 599,724 18.1 3,319,474 
1967 1,895,349 63.5 540,199 18.1 550,720 18.4 2,986,268 
1968 1,618,324 690 598.921.» 2b.8 525,273 19,2 2,743,021 
1969 15459).222>' S733 580,183 22.8 505 , 704 19.9 2,545,109 
1970 1,670,690 69.4 220 ,433 9.1 517,451 21.5 2,408 , 574 
1971¢ TA 300s one 448,700 20.0 490 ,000 Zliat 2,243,000 


SouRCES: Statistics Canada, basic data; breakdown by types of operations by Statistics Section, Mineral Resources 
Branch. 


eEstimated. 
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Table 3 - 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Number Gold Percentage 


Bek of ecucom ot roel « Ane olTol, Taya 
Ounce Mines (oz ) Production Pagal .Praduced 

A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01 — 26:50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51— 30.00 is 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01-— 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01-— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over e0) 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093.601 OF 72 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 

A. Lode Gold Mines 1949 
$18.00 — $22.00 2: 333,941.931 9.24  $ 130,706.37 1.04 $0.39 
22.01 — 26,50 8 §87,279.542 16.26 975,177.53 7.76 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30.01 — 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 SD 
35.01-— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 1Z 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 

A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 25D $ 18,394.09 0.20 $0.21 
221 — 26:50 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 669,127.289 19.00 893,868.81 9.94 1.34 
30.01 -— 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01— 45.00 g 228,623.529 6.49 1,315,380.44 14.63 5.75 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 2.50 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 
Total 106 3,521,860.254 100.00 8,993,490.51 100.00 25S 


—— 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per ea eee e fee Assistance of Total Payable 
once Wines PenGHELOA Payable Assistance per Ounce 
(oz ) Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 — _ — — —- a 
22:01 26:50 4 137,905.849 4.24 $ 105,730.65 0.99 $0.77 
26.51— 30.00 12 iii hey Bleep: 23.89 1,488,300.66 13.87 1.91 
30.01 -— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01 — 40.00 i) 480,164.880 14.75 2,241,6)5:61 . t220.89 4.67 
40.01-— 45.00 1. 146,606.737 . 4.50 839,999.03 7.83 553 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
15 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 ptey) 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 — — — — — — 
22.01— 26.50 — — — — — —- 
26.51— 30.00 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01— 35.00 D5 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17.50 2,289,380.70 pa Ws le 4,53 
40.01— 45.00 a 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 Slag 
B. Placer Gold Mines 25 80,613.007 2419 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 ets 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 O10? on § 601.88 0.01 $0.19 
22.01 — 26.50 3 113,383.494 357 283,855.96 1.93 2.50 
26.51— 30.00 11 842,923.875 26.53 2,994,710.29 20.40 355 
30.01 — 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01— 40.00 11 356,344.689 11.21 2,180,721.47 14.85 6.12 
40.01— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 17 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 


Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Number Gold Percentage Percentage Assistance 
Cost per of Praduction «sober ae Assistance of Total Payable 
ince Mines Pridection Payable Assistance per Ounce 
(oz ) Payable Produced 
A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 1.57 $ 84,586.28 0.52 $1.42 
22.01— 26.50 5 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51— 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01-— 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01— 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over q 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78 15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 Pie: 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 
A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01-— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 yet: 
35.01 — 40.00 8 35 15852.35.1 11.76 1504355; 73 17.16 4.33 
40.01— 45.00 6 219,730.082 7.34 P57 3ll44 17.08 6.91 
45.01 and over 9 166,049.464 ame) 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 SEP 4.15 
Total wp. 2,992,472.336 100.00 8,885,478.73 100.00 2.97 
A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15.582 F$a8u8, 757.09 3.68 $0.82 
30.01 — 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35:01 —. 40.00 15 480,593.563 19.18 2,161,/09.75 24.94 4.50 
40.01— 45.00 7 321,365.436 12.82 2,263,347.85 26.12 7.04 
45.01 and over | 128,239.360 §:12 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 $454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 212,522.00 2.45 3.07 


Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per pes ee ae a Se Assistance of Total Payable 
ence Nines : DHtAteHon Payable Assistance per Ounce 
(oz ) Payable Produced 
A. Lode Gold Mines 1957 
$26.51 — $30.00 i) 466,177.180 17.07 $ 371,468.67 3.84 $0.80 - 
60,0 L235 5200 15 1,392,955.544 ShO2 3,735,033.90 38.59 2.68 
35.01-— 40.00 8 241,728.795 8.85 1,220,042.92 12.60 505 
40.01-— 45.00 5 202,591.773 Tra 1,378,592.96 ae Fy) 6.80 
45.01 and over 11 354,534,216" e1912.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283 .842 2.65 60,343.62 0.62 0.83 
Total 62 2I30.271,350 100.00 9,679,753.32 100.00 355 
A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01 -— 35.00 14 1,375,537.464 51.70 4.554,236.97 39.90 3.31 
35.01— 40.00 11 436,109.411 16.39 2,674,940.07 23142 6.13 
40.01 — 45.00 8 224,437.968 8.44 2.915,716.30 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 11.11 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 2.:4,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 
A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 7.91 $ 169,918.03 141 $0.88 
50:01 = 35000 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01 — 40.00 431,503.376 17.67 2,533,289.36 yams 5.87 
40.01 — 45.00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 273,525. 619 11.20 2,810,455.18 23.42 10.27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 24F2 235,201.55 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 


i ea 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Numb : 
Cost pet NF” Production of Total Assistance of Total Payable 
O : : ayable ssistance per Ounce 
unce Mines (oz ) Production Pevatle pected 

A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01 — 40.00 L3 743,186.280 3019 4,391,920.63 30.53 5.91 
40.01— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 5.15 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 OT O20 oe eo) y so bo $1.45 
30.01 — 35.00 9 699,486.611 29:27 2,700,389.14 232 3.86 
35.01— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 1 324,376.037 13,5/ 2,828 ,682.89 pape S 8.72 
45.01 and over 7 132,879.946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97 29%, I2,985,028.82 99°35 5.41 
B. Placer Gold Mines 27 64,703.060 Panels 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01— 35.00 277,334.664 11.90 1,033,989.64 720 313 
35.01— 40.00 15 1,164,049.151 49.95 6,949,289.08 48.41 5.97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 1 RY 4 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 ee 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


SS 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (0z.) Production Payable Payable Produced 
A.. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324,464 .042 12 .48 $ 214,759 .78 1 .50 $0 .66 
30 .01-— 35 .00 7 507,675 .366 19 .53 1,702,396 .64 11 .89 3.35 
35 .01-— 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 3238 6 .03 
40 .01- 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8 .53 
45 .01 and over 15 352,274 .817 13 .56 3,619,623 .74 25321 10 .27 
42 2,545,161 .956 oT 92 14,020,365 .93 97 .90 5.51 
B. Placer Gold Mines 30 54,104 .508 2 .08 300, 822 .83 2.10 5 .56 
Total Tz 2,599,266 .464 100 .00 14,321,188 .76 100 .00 eS | 
ee a 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 2 276,284 .359 10.39 $ 485,472 .06 3.14 $1 .76 
30 .01- 35.00 9 494,480 .689 18 .60 1,504,990 .14 9.74 3 .04 
35 .01-— 40.00 13 1,301,864 .455 48 .97 7,847,606 .43 50.77 6 .03 
40 .01- 45 .00 4 128,285 .763 4 .82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 ZT 02 10 .27 
46 2,607,368 .212 98 .07 155251; 141956 98 .67 5 .85 
B. Placer Gold Mines 25 51205 797 1 .93 205359.,43 1 233 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5 .81 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 Z 87,984 .479 3.61 $ 125,360.16 0.81 $1 .42 
30 .01- 35 .00 9 871,330 .286 be pe be 2,920,391 .06 18 .95 3.35 
35 .01— 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 7 381,301 .687 15 .66 3,271,044 .38 21 ae 8 .58 
45 .01 and over 21 585,368 .968 24 .04 6,014,666 .10 39 .02 10.27 
47 2,394,740 .681 98 .35 15,208,245 .64 98 .67 6.35 
B. Placer Gold Mines 22 40,230 .496 1 .65 205,379 .82 133 nw be | 
Total 69 2,434,971 .177 100.00 15,413,625.46 100.00 6 .33 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 z 139,399 .595 6.22 $ 40,266.14 0 .26 $ 0.29 
30 .01- 35 .00 5 473 ,536 .399 2rett 1,533,205 .29 9 .99 3 .24 
35 .01- 40.00 6 436,121 .014 19 .44 2,809 ,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23 .59 4,427,977 .16 28 .86 8 .37 
45 .01 and over Zz 623 ,964 .411 27 .82 6,411,234.29 41 .78 10.27 
44 2,202,197 .820 98.18  15,2225212-93 99 .20 6.91 
B. Placer Gold Mines 18 40 ,906 .514 1 .82 122,451 .95 0.80 2 .99 


Total 62 2,243,104 .334 100.00 15,344,664.68 100.00 6 .84 


Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance Per Ounce 
Ounce Mines (oz.) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26.51 — $30.00 2 62,741 .633 ore} ammeae 98,439.21 0.6573 153 
30.01 — 35.00 2 218,947 .528 10:55 624,913.23 4.14 2.85 
35.01 — 40.00 6 295,845 .596 15.61 1,793,875 .07 11.88 6.06 
40.01 — 45.00 8 641, 500.095 33.85 5,650,401 .57 37.41 8.81 
45.01 and over 22 672,855 .660 35.50 6,913,591 .98 45.78 10.27 
40 1,891,890.512 99 .82 15,081,221 .06 99 .86 oT 
B. Placer Gold Mines 15 3,458 .082 0.18 21,807.49 0.14 6.31 
Total 55 1,895,348 .594 100.00 15, 103,028 .55 100.00 4.97 
A. Lode Gold Mines 1968 
$26.51 — $30.00 f 62,975 .913 cei ee 74,338.83 Bee Bs a eg F 
30:01 — 35.00 2 82,337 .039 5.09 357,328 .40 ne Se 4.34 
35.01 — 40.00 3 179,451 .926 11.08 P2273 273-86 9.00 ious 
40.01 — 45.00 10 591,637.910 36.55 5,253,979 .08 37.06 8.88 
45.01 and over 19 699 922.911 43 .24 7,191,707.80 50.73 10:27 
; 36: 1,616,325.699 99.85 14, 152,627.97 99 .83 8.76 
~ B. Placer Gold Mines iz 2,501 .566 0-15 23,410.99 37 9.36 
Total 48 1,618,827.265 100.00 14,176,038 .96 100.00 8.76 
A. Lode Gold Mines 1969 
$26.51 — $30.00 — — — — —— — 
30.01 — 35.00 2 63,003 .226 452. 3% 177,855.87 1232.. 3- 2-82 
35.01 — 40.00 3 82,121 .008 5.63 394 , 636.98 2.93 4.81 
40.01 — 45.00 6 509 , 492 .234 34.91 4,630,629 .33 34.38 9.09 
45.01 and over ae 803 , 328.792 55.05 8,254,203 .35 61.28 10.27 
33 1,457,945 .260 99.91 13,457, 325.53 99.91 9.23 
B. Placer Gold Mines 10 1,276.756 0.09 11,554.15 0.09 9.05 
Total 43 1,459, 222.016 100.00 13,468,879 .68 100.00 9.23 
A. Lode Gold Mines 1970 
$26.51 — $30.00 — — — -— --- —- 
30.01 — 35.00 3 290, 931.539 17.41 $07 .085.555.73 PIES 38 
35.01 — 40.00 3 310,893 .878 18.61 2,209,475 .36 16.21 Eas 
40.01 — 45.00 5 419,420.752 25011 3,671,828 .76 26.94 8.75 
45.01 and over 20 645,717.378 38.65 6, 634,746.11 48 .69 10.27 
31 1,666,963 .547 99.78 13,601, 605.96 99.81 8.16 
B. Placer Gold Mines 15 3,726.351 0.22 25,443.19 0.19 6.83 
Total 46 1,670,689 .898 100.00 13,627,049 .15 100.00 8.16 
A. Lode Gold Mines 1971 
$26.51 — $30.00 = = — — Fee aac 
30.01 — 35.00 2 33,278 .528 yey Al $ 90,094.45 0.81 i i ae 
35.01 — 40.00 4 245,081 .275 19.94 1,671,396.09 14.97 6.82 
40.01 — 45.00 5 394, 104.532 32.07 3,687 ,227.74 33 .02 9.36 
45.01 and over 17 556,463 .218 45.28 STE T Ooeeor 51.20 10.27 
Total 28 1,228,927 .553 100.00 11,166,377.85 100.00 9.09 
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The Honourable D. S. Macdonald, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 
I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1973. 


Your obedient servant, 


J. Austin 
Deputy Minister 


Ottawa, 16 July 1973 
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Summary of Operations for the Year 1972 


Under the Emergency Gold Mining Assistance Act, which came into force in 
1948, financial assistance was provided to marginal gold mines to counteract the 
effects of increasing costs of production and a fixed price for gold. By enabling gold 
mines to extend their productive life, the subventions helped communities dependent 
on gold mining to adjust gradually to diminishing economic support. 


The amount paid to gold mine operators to March 31, 1973 for the years 1948 
to 1972 inclusive totalled $302,988,852.61 on a production of 61,814,293.417 fine 
ounces of gold produced and sold in accordance with the requirements of the Act. 


All payments have now been completed for the calendar years 1948 to 1970. 
No payments were made applicable to the calendar year 1972 because no gold was 
sold to the Royal Canadian Mint during the year from Canadian gold mines under 
the EGMA Act and no applications for cost assistance were received applicable 
to that year. 


The total assistance payable for gold produced and sold in the calendar year 
1971 was estimated to be $11.67 million. For the year 1971 the total assistance paid 
to March 31, 1973 was $11,499,325.23. The only payments still outstanding under the 
Act applicable to the calendar year 1971 were approximately $170,000 of holdback 
payments due to five gold mines in the Northwest Territories. 


Applications for assistance were received from 28 lode gold mines and nine 
placer gold operators applicable to the calendar year 1971. Only 21 lode gold mines 
were still operating at the end of 1972. Nine lode gold mines ceased operating during 
1971 with one new mine, the Robin Red Lake Mine, commencing operations in 
Ontario. No lode gold mines closed or opened during 1972. On November 18, 1972, 
however, Aunor Gold Mines Limited, in the Timmins district of Ontario, was pur- 
chased by Pamour Porcupine Mines Limited. 


A two-tier price system for gold was instituted in March 1968 and since that 
date there has been a considerable difference between the value of gold as used for 
monetary purposes and the price for gold on international gold markets. The average 
Canadian Mint price for gold was $37.69 in 1969, $36.56 in 1970, $35.34 in 1971 and 
$36.58 in 1972. This price was based on the United States value for monetary gold 
which was $35 an ounce from January 1934 to May 8, 1972 when it was raised to 
$38 an ounce. A further 10 per cent devaluation of the U.S. dollar was announced 
on February 13, 1973 which would raise the monetary gold price to $42.22 an ounce 
in U.S. funds. At time of writing, the new price has not yet been ratified by the U.S. 
Congress and the Canadian Mint price remains at $38 an ounce in U.S. funds. 


During 1970 and the first half of 1971 there was a massive flow of short-term 
capital from the United States to Europe and Asia. This weakness in the U.S. balance 
of payments caused a crisis in the international monetary system. In August 1971 
the U.S. administration announced that it was no longer prepared to convert officially 
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held dollars into gold or other reserve assets. This weakened the U.S. dollar and was 
followed by depreciation of the dollar which raised the U.S. price for gold first to 
$38 an ounce and then to $42.22 an ounce. 


Because of the monetary crisis, the value of gold in international open (free) 
gold markets began to rise in 1970 and this trend accelerated during 1971, 1972 and 
1973. By June 1973 the international price was close to $120 an ounce. 


Higher open market gold prices have had a considerable effect on Canadian gold 
mines. During 1972-73 these mines sold all their gold on the open gold market and 
received no cost assistance under the EGMA Act applicable to the calendar year 
1972. The higher gold prices made it possible for some gold mines to process a lower- 
grade of ore and thus extend their operating life. Many mining companies were 
examining the properties of former producing gold mines with a view to re-opening 
them and one prospective new mine was being prepared for production. 


In spite of rising gold prices in international gold markets, the gold mining 
operators still wanted assurance of the continuation of the EGMA Act, which would 
guarantee a minimum gold price of about $52.50 an ounce in Canadian funds (at a 
Mint price of $42.22 in U.S. funds) for the higher-cost gold mines selling their gold 
to the Royal Canadian Mint and receiving the maximum allowable assistance of 
$10.27 an ounce of gold produced. 


An Interdepartmental Committee on Gold Mining, consisting of representatives 
from eleven government departments, recommended in April 1972 that the EGMA 
Act be extended from June 30, 1973 to June 30, 1976 without any change in the 
present method of computing the assistance payable. A Bill C—130, to extend the Act 
was introduced in Parliament on January 22, 1973, received second reading on March 
29, 1973 and was sent to the House of Commons Standing Committee on National 
Resources and Public Works. This Committee recommended passage of the Bill on 
April 10, 1973. A third reading was made in the House of Commons on April 17 and 
Royal Assent was obtained on April 18, 1973. 


The amended Act will give stability to the gold mining industry. If the high price 
for gold continues in international markets, the Canadian gold mines will continue 
to sell their gold on the open market and receive no cost assistance. If, however, the 
open market gold price declines to below $52.50 an ounce, then the higher-cost mines 
could sell their gold to the Canadian Mint and apply for cost assistance under the 
EGMA Act. 


Summary of Factors Affecting Canadian Gold Production 


The Gold Export Act, passed in 1932, authorized the Governor-in-Council to 
make regulations governing the export of gold from Canada. The regulations which 
prohibited the export of gold in any form except under licence issued by the Minister 
of Finance were revoked in March 1956. Since that time, gold mine operators have 
been free to sell their gold without restriction. However, only gold sold to the Royal 
Canadian Mint is eligible for assistance under the provision of the Emergency Gold 
Mining Assistance Act. 


Prior to the establishment by central bankers of an international two-price 
system for gold in March 1968, the Mint buying price for gold in Canadian funds 
(since January 30, 1934), was governed by the fixed buying at $35 (U.S.) by the United 
States Treasury and the exchange rate between the Canadian and United States 
dollars. 


From May 1962 until May 31, 1970 the value of the Canadian dollar was set at 
$0.925 (U.S.). With a permissible fluctuation in the value of the Canadian dollar by 
one per cent above or below $0.925 (U.S.), the Mint buying price in Canadian funds 
could vary between $37.46 and $38.22 per ounce during this period. 


In March 1968, the governors of the central banks of seven nations decided to 
separate international transactions in gold among the central banks from open market 
transactions. The governors agreed that the existing official gold reserves would be 
used only in transfers among monetary authorities at the established price of $35 
(U.S.) an ounce, and that the central banks would neither purchase nor sell gold in 
the open market. 


The Minister of Finance stated that Canada would support fully the agreements 
reached by the central bankers. He also stated that there would be no change in the 
practices applicable to gold producers under the Emergency Gold Mining Assistance 
Act. 


Operators of gold mines were thus offered the alternatives of selling their pro- 
duction to the Royal Canadian Mint at the fixed price of $35 (U.S.) an ounce, in 
order to qualify for assistance payments under the Emergency Gold Mining As- 
sistance Act, or of selling on the open market at the price determined by supply and 
demand. 


It may be noted that the amount of assistance payable is determined on the basis 
of the cost of production and is not related to the selling price of the gold. 


In accordance with the agreement by the central bankers, gold purchased by the 
Mint is not added to Canada’s official reserves, but is sold on the open market. Except 
for a short period early in 1970, the open market gold price has exceeded $35 (U.S.) 
from April 1968 to the end of 1972. Since only gold mine operators receiving cost 
assistance sold their gold to the Mint, the cost of assistance under the Act was effect- 
ively reduced by the difference in price at which the Mint bought newly mined gold 
and the price for which it was sold to open market bidders during this period. The 
Department of Energy, Mines and Resources estimates that sales of EGMA gold by 
the Mint on the open market, through the facilities of the Bank of Canada, resulted 
in a profit of $7.8 million in 1968, $7.7 million in 1969, $1.6 million in 1970 and $8.6 
million in 1971. 


The application of the Act was extended for a period of three years to December 
31, 1970 by an amendment passed on November 28, 1967. The Act was further 
amended by Bill C-4 passed by the House of Commons on December 18, 1970 and 
receiving Royal Assent on February 11, 1971. This Bill extended the Act to June 30, 
1973 and introduced new requirements concerning the use of the facilities of the 
Department of Manpower and Immigration in the hiring of new employees and the 
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procedures to be followed when a lode gold mine was ceasing operations. Bill C-130 
extended the Act to June 30, 1976 without any change in the present method of 
computing assistance payable and received Royal Assent on April 18, 1973. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfill the following conditions: 


ile 


The value of gold produced must be 70 per cent or more of the total value 
of the output of the mine. 


The mine must produce at least 50 troy ounces of fine gold in a designated 
year. 


. Ore reserves of commercial significance must be developed and there must 


be a reasonable possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 


t 


Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines and 
Resources within six months after the end of the designated period. Ad- 
vance payments may be made for a calendar year or for quarterly periods 
beginning with the first day of the months of January, April, July or October, 
Schedules I to V are to be used in making application for assistance. 


The average cost of production per ounce of gold, computed on all ounces 
of gold produced from the mine during the designated period, must exceed 
$26.50. 


Assistance payments are made only for those ounces of gold produced from 
the mine during the designated period which are: 


a) sold in the form of bullion to the Royal Canadian Mint by the operator; 
or 


b) sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to 
those paid for by the smelter have been sold to the Royal Canadian 
Mint as soon as is practicable after the shipment of the ore or concen- 
trate and the separation of the gold therefrom; or 


c) exported and sold in the form of ore concentrate to a foreign smelter. 


The operator of a mine applying for assistance for the first time must submit 
a declaration of ownership of the mine on Schedule III. 


An amendment to the Act in 1963 contained a restriction limiting eligibility 
for assistance in the case of lode gold mines commencing production after 
June 30, 1965 to those providing direct economic support to an established 
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mining community. A gold mine is deemed to provide such support if more 
than 50 per cent of the persons employed at the mine reside in the established 
mining communities listed in a schedule to the Act. 


Requirements Under Bill C-4 
6. Mines Not Eligible for Cost Assistance 


8. 


The Act does not apply in respect of gold produced from a mine that is not 
a placer mine and that, during the month immediately preceding the 7th day 
of August, 1970, did not produce, in reasonable commercial quantities, gold 
or ore containing gold. 


. Agreement Concerning Hiring Practices 


(Schedule IV, Form MREA 4 (71), Sheet No. 1) 


As a condition of receiving any payment under the Act after December 31, 
1970, an operator of a gold mine that is not a placer mine, must agree: 


a) not to hire any persons to work at the mine unless they are referred to 
him by designated officers of the Department of Manpower and Im- 
migration; and 


b) to submit with each application, on Sheet No. 2 of Form MREA 4 (71) 
a list of employees hired and separated during the period to which the 
application applies and stating the total number of employees at the 
mine at the beginning and end of that period. 


Agreement Concerning Closure of a Gold Mine 
(Schedule V, Form MREA 5 (71) 


As a condition of receiving any payment of assistance under the Act after 
December 31, 1970 an operator of a gold mine must agree: 


a) to send written notice by registered mail to the Deputy Minister, De- 
partment of Energy, Mines and Resources, Ottawa, at least four months 
before the mine ceases to produce, in reasonable commercial quantities, 
gold or ore containing gold (in those cases where the cessation of opera- 
tions occurs on or subsequent to July 1, 1971); and 


b) to retain, immediately after sending the notice referred to in paragraph 
a), such services of the Department of Manpower and Immigration 
as the Minister of Manpower and Immigration may require for the 
purpose of finding new employment for these persons who are em- 
ployed at the mine when the notice is sent. 


Method of Calculating Cost Assistance 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of ounces 
produced. Under the current formula the assistance payable to the operator of a gold 
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mine is computed by adding 25 per cent to the product of two factors, the “‘rate of 
assistance’’ and the number of “‘assistance ounces’’. The number of assistance ounces 
is two thirds of the total ounces produced and sold to the Royal Canadian Mint by 
a mine in a calendar year. The rate-of-assistance factor is two thirds of the amount 
by which the average cost of production exceeds $26.50. The rate-of-assistance factor 
is limited to a maximum of $12.33 which is reached when the average cost of produc- 
tion rises to $45 per ounce of gold produced. 


When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine in 
a calendar year. Only those ounces of gold which have been sold to the Royal Cana- 
dian Mint are eligible for inclusion, in the assistance-ounces factor. 


The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation and administration costs. Allowances are made for deprecia- 
tion, preproduction costs and expenditures on exploration and development on the 
mine property in accordance with the Regulations. 


Administration 


The Act is administered by the Mineral Resources Branch under the direction of 
the Assistant Deputy Minister (Mineral Development), Department of Energy, 
Mines and Resources. Inspection engineers annually visit each mine receiving as- 
sistance for the purpose of determining the exploration and development expendi- 
tures which will be classified as capital expenditures for inclusion in allowable costs 
on a deferred basis, and for reporting upon the operations conducted at the mine 
insofar as they affect the payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. If 
found to be complete and in accordance with the Act and the Regulations, they are 
approved and an advance payment is forwarded to the operator. The Regulations 
provide that the advance payment shall not exceed 90 per cent of the assistance pay- 
able under the application. When the final audit of the accounts has been completed, 
the remaining holdback is approved for payment. 


During 1972, the Department of Energy, Mines and Resources and the Depart- 
ment of Manpower and Immigration worked together in administering the new man- 
power requirements under the February 11, 1971 amendments to the EGMA Act. 


The Mineral Resources Branch received agreements concerning hiring practices 
and mine closures and lists of hirings and separations from the lode gold mines. These 
were processed and forwarded to the Assistant Deputy Minister (Manpower) for his 
necessary action. 


The Department has received the proficient assistance and co-operation of the 
Audit Services Bureau, Department of Supply and Services, in the examination of 
applications and in the verification of information received by an audit of the accounts 
of the operators. 
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Act and Amendments 


. The Act received Royal Assent on May 14, 1948 and came into force by procla- 


mation on June 15, 1948. 


Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. 


Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 1951. 
Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 
Chapter 32, 1-2 Elizabeth H, received Royal Assent, May 14, 1953. 
Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 
Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
Chapter 28, 7 Elizabeth II, received Royal Assent, September 6 1958. 
Chapter 28, 8-9 Elizabeth IH, received Royal Assent, July 7, 1960. 
Chapter 25, 12 Elizabeth I, received Royal Assent, December 12, 1963. 
Chapter 17, 16 Elizabeth I, received Royal Assent, December 21, 1967. 
Chapter 12, 19-20 Elizabeth H, received Royal Assent, February 11, 1971. 


. Chapter 11, 21-22 Elizabeth II, received Royal Assent, April 18, 1973. 


Regulations and Amendments 


The Regulations made by the Governor-in-Council under the Authority of 
Section 6 of the Act were approved by Order-in-Council, P.C. 2664 June 11, 
1948. 


Order-in-Council, P.C. 1753, April 12, 1950. 
Order-in-Council, P.C. 3925, July 31, 1951. 
Order-in-Council, P.C. 1954-379, March 19, 1954. 
Order-in-Council, P.C. 1954-863, June 10, 1954. 
Order-in-Council, P.C. 1956-11, January 5, 1956. 
Order-in-Council, P.C. 1960-1162, August 24, 1960. 
Order-in-Council, P.C. 1965-1889, October 25, 1965. 
Order-in-Council, P.C. 1967-1840, September 28, 1967. 
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Table 1 


Assistance—1948-72 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 

Year Mines March 1973 Assistance Produced 
1948 117 $10,546,315.85 3,164,388.425 pe BG 
1949 122 12,571,456.90 3,613 , 713.253 3.48 
1950 106 8,993 ,490.51 3,521,860.254 22 
1951 97 10,728 5503271 3,255,244 .876 3.30 
1952 86 10,845,978 .62 2,889 , 937.597 a5 
1953 96 14,680,110.42 3,177,383 .745 4.62 
1954 86 16,259,179 .23 3,793 , 783.453 4.29 
1955 72 8,885,478 .73 2,992,472 .336 2:99 
1956 68 8,667,235 .38 2,505 , 696.226 3.46 
1957 62 92679 , 753: 32 2,730,271 .350 3°55 
1958 67 11,420,463 .70 2,660, 690.496 4.29 
1959 68 12,001,753 .43 2,442,642 .876 4.91 
1960 70 129362,,517259 2,461 , 386.530 5.02 
1961 68 12,666,658 .77 2,389, 757.710 5.30 
1962 67 14,355,013 .49 2,330,440.182 6.16 
1963 a2 14,321,188.76 2,599 266.464 5.51 
1964 71 15,456, 500.69 2,658 , 574.009 5.81 
1965 69 15,413 ,625.46 2,434,971 .177 6.33 
1966 62 15,344, 664.68 2,243,104.334 6.94 
1967 55 15,103,028 .55 1,895 , 348.594 7.97 
1968 48 14,146,142.42 1,618,799 .219 8.74 
1969 43 132447. 525993 1,459, 222.016 9.22 
1970 46 13,592,942 .05 1,670, 334.809 8.14 
1971* 37 11,499 325.23 1,305,003 .486 8781** 
1972*** a, = = = 


*Represents assistance paid to mines for 1971 applications to March 31, 1973. 


**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for assistance payable per ounce 
produced. 


***No applications were received from gold mines applicable to the year 1972. 


15 


Table 2 


Production of Gold in Canada 


Gold Not Eligible 
for Assistance 
Produced as a 


Geld Eligible 
for As3istance 


Gold Not Eligible 
for Assistance 


Produced from Produced from Byproduct from Total Gold 
Year Gold Mines Gold Mines Base-Metal Mines Produced 
OZ. Vf OZ. % OZ. % OZ. 

1948 3,164,388 89.7 — — 365,220 10.3 3,529,608 
1949 3,613,793 87.6 49 ,053 1¥Z 460,752 hie 4,123,518 
1950 3,521,860 79.3 351,040 7.9 568 , 327 12.8 4,441,227 
1951 3,255,245 74.1 550,797 125 586, 709 13.4 4,392,751 
1952 2,889,938 64.6 1,026,652 23.0 555,135. 1234 4,471,725 
1953 3,177,384 78.3 409 , 648 10.1 468 ,691 11.6 4,055,723 
1954 3, 793,783 86.9 34,743 0.8 537,914 12.3 4,366,440 
1955 2,992,472 65.9 952,273 21.0 S972 13.1 4,541,962 
1956 2,505 ,696 57.1 1,274,093 29.1 604,074 13.8 4,383 ,863 
1957 2,130,271 61.6 1,1125317 25.41 591,306 13.3 4,433,894 
1958 2,660,690 58.2 1,339,452 29.3 571,205 1235 4,571,347 
1959 2,442,643 5405 1,482,405 33.1 558 , 368 12.4 4,483,416 
1960 2,461,387 53.2 1 ,549-783 3075 617,741 13.3 4,628,911 
1961 2,389,758 53.4 1,454,004 B25 629 , 937 14.1 4,473,699 
1962 2,330,440 55.8 1,222,141 29.2 625,815 ISG 4,178,396 
1963 2,599,266 64.9 783 ,546 19.6 620,315 15.5 4,003,127 
1964 2,658,574 69.3 5515531 14.4 625 , 349 16.3 3,835,454 
1965 2,434,971 61.9 568 , 501 15.8 602,559 16.7 3,606,031 
1966 2,243,104 67.5 476,646 14.4 599 , 724 18.1 3,319,474 
1967 1,895,349 63e5 540,199 18.1 550,720 18.4 2,986,268 
1968 1,618,799 59.0 598 ,949 21.8 5253273 19.2 2,743,021 
1969 1,459,222 57.3 580,183 2 505 , 704 19.9 2,545,109 
1970 1,670,335 69.3 220, 788 92 517,451 2155 2,408 ,574 
1971 1,305,003 Sian 466,619 20d. 489 , 108 2106 2,260,730 
[972.2 — — 1,596,000 76.8 483 ,000 Dee 2,079,000 


SOURCES: Statistics Canada, basic data; breakdown by types of operations by Statistics Section, Mineral Resources 


Branch. 
P Preliminary. 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Cost per See Pr ees ani a ele Soran “ot Total “Payable. 
Ounce Mines (oz) Production Pitan Pavetiet ro aaa 

A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01— 26.50 10 662,272.510 2093 869,159.07 8.24 ico 
26.51— 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01— 35.00 18 -—766,786.824 24.23 2,132,563.88 2022 2.78 
35.01— 40.00 10 246,640.328 To 1,376,901 .52 13.06 5.58 
40.01— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 22 297,065.276 9.39 2,947,618.87 ATS bs) 9.92 
87 3,092,093.601 97.72 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 

A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 9.24 $ 130,706.37 1.04 $0.39 
22.01 — 26.50 8 587,279.542 16.26 975,177.53 7.76 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2413 
30.01 — 35.00 ZZ 1,032,898.213 28.58 3,330,038.76 26.49 3.22 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01-— 45.00 12 260,203.718 7.20 1,732,612.44 13.78 6.66 


45.01 and over 2 291,281.315 8.06 3,046,700.49 24.23 10.46 


92 3,522,380.560 97.47  12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 papye 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 

A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2.55 $ 18,394.09 0.20 $0.21 
22.01 — 26.50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01 — 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01-— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01-— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 ae! 
45.01 and over 20 260,076.700 7:38 1,948,898.73 21.67 7.49 
82 3,424,035.683 D222 8,714,676.40 96.90 PoP 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 


Total 106 3,521,860.254 100.00 8,993,490.51 100.00 aoe 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per Sa Pr old: ath A ee Assistance of Total Payable 
O Mi Pradichon Payable Assistance per Ounce 
pa pics (oz ) Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 = — — — — — 
22.01 -— 26.50 4 137,905.849 424 ‘$105,730.65 0.99 $0.77 
26.51— 30.00 12 0 AF ne 23.89 1,488,300.66 13.87 1.91 
30.01-— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01-— 45.00 7 146,606.737: 4.50 839,999.03 7.83 573 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
75 3,173,299.816 97.48  10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 2:52 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 ant ase —< aa — — 
22-01" 26:50 = — — — — — 
2651— 30,06 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01 — 35.00 Zi 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17.50 2,289,380.70 2011 4.53 
40.01-— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 2.79 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00  10,845,978.62 100.00 cee) 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.10 $ 601.88 0.01 $0.19 
220 = 26.50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51-— 30.00 11 842,923.875 26.53 2,994,710.29 20.40 3:55 
30.01 -— 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01 — 40.00 11 356,344.689 11.21 2,180,721.47 14.85 6.12 
40.01-— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 
Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Numb , Percentage Assistance 
Cost er NET een ee TuaE® Assistance of Total Payable 
Ounce Mi ; ayable ssistance per Ounce 
ore (oz ) bapengion Payable Produced 
A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 17 $ 84,586.28 0.52 $1.42 
22.01 — 26.50 5 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51— 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01 — 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01 — 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01-— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over 7 169,515.435 4.47 1,233,886.71 7.59 725 
62 3,709,584.482 97.78 15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 200. 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 
A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743 ,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01 -— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 8 351,852.351 11.76 Za, a00013 17.16 4,33 
40.01 — 45.00 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 166,049.464 Se i) 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 3.22 4.15 
Total 72 2,992,472.336 100.00 8,885,478.73 100.00 2.97 
A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15.58 $ 318,757.09 3.68 $0.82 
30.01-— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
bp. t —~ 40:00 15 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01-— 45.00 7 321,365.436 1282 2,263,347.85 26.12 7.04 
45.01 and over / 128,239.360 hl 1 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97:55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 2125 22k 2AS 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per yee i daa ee Assistance of Total Payable 
Cunce Maes Pesiieon Payable Assistance per Ounce 
! (oz ) Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 L707 1 S237 £468.67 3.84 $0.80 
30.01— 35.00 15 1,392,955.544 51.02 3,735,033.90 38.59 2.68 
35.01— 40.00 8 241,728.795 8.85 1,220;042.92.. 12.60 5.05 
40.01— 45.00 5 202,591.773 7.42 1,378,592.96 14.24 6.80 
45.01 and over 1} 354,534.216 12.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 D1 Se 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2:68 60,343.62 0.62 0.83 
Total 62 2130.211:350 ~~ 100:00 9,679,753.32 100.00 3.) 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01 — 35.00 14 1,375,537.464 51.70 4.556 236.97 39.90 33 
35.01 — 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01— 45.00 8 224,437.968 8.44 2,015,716.30 17.65 8.98 
45.01 and over i 123,479.871 4.64 1,268,755.65 Li 10:27 
44 2,597,872.374 97.64  11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 234,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00  11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 1933317:528 7.91 $ 169,918.03 1.41 $0.88 
30.01 — 35.00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01 — 40.00 9 431,503.376 17.67 2,533,289.36 21.11 5.87 
40.01— 45.00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 2133523 ;:615 11.20 2,810,455.18 23.42 10.27 
44 23716 12b070 97.28  11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 he. 235200355 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per eis Pr ae Gn alte oa, ie Total Payable 
O : ° ayable ssistance per Ounce 
unce Mines (oz ) Production Payible produced 

A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01 — 40.00 13 743,186.280 30.19 4,391,920.63 35.53 5.91 
40.01— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 5.15 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 97) $320,997.87 rere $1.45 
30.01— 35.00 9 699,486.611 29.27 2,700,389.14 21.32 3.86 
35.01 — 40.00 (ie! 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01 — 45.00 11 324,376.037 13:57 2,828,682.89 22:33 8.72 
45.01 and over 7 132,879.946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97.29 12,585,028.82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 Zk 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01— 35.00 277,334.664 11.90 1,033,989.64 120 3.73 
35.01 — 40.00 16) 1,164,049.151 49.95 6,949,289.08 48.41 57 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 1 By 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 papas 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


ee a 
—————————eeeeeSSSSSSSSSSSSSSSsSsSsSsSsSsSsSsSSSSSsSsS9S9S9SSssSsSSsSS9S93S93939ooaSSSS00o_—&W0»2SGIIS 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (0z.) Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324,464 .042 12 .48 $ 214,759 .78 1.50 $0 .66 
30 .01- 35 .00 7 507,675 .366 19:53 1,702,396 .64 11 .89 S4a0 
35 .01- 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 52 .58 6 .03 
40 .01-— 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8 .53 
45 .01 and over 15 352,274 .817 13 .56 3,619,623 .74 pe TT | 10 .27 
42 2,545,161 .956 | 97 .92 14,020, 365 .93 97 .90 5.51 
B. Placer Gold Mines 30 54,104 .S08 2 .08 300, 822 .83 2.10 5 .56 
Total 72 2,599,266 .464 100 .00 14,321,188 .76 100 .00 5.51 
ee es es St ee 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 2 276,284 .359 10.39 $ 485,472 .06 3.14 $1 .76 
30 .01- 35 .00 9 494,480 .689 18 .60 1,504,990 .14 9.74 3 .04 
35 .01— 40.00 13 1,301,864 .455 48 .97 7,847,606 .43 50.77 6 .03 
40 .01- 45 .00 4 128,285 .763 4 .82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 27 .02 10..27 
46 2,607,368 .212 98 .07 15,251,141 .56 98 .67 5 .85 
B. Placer Gold Mines 25 51,205 .797 Ee 205,359 .13 I 33 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5 .81 
Poach NE re he SE AR A TORE aeolian! PRUE ELS ai ea 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 z 87,984 .479 3 .61 $ 125,360.16 0.81 $1 .42 
30 .01- 35.00 9 871,330 .286 35 .79 2,920,391 .06 18 .95 3735 
35 .01- 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 7 381,301 .687 15 .66 3,271,044 .38 2422 8 .58 
45 .01 and over 21 585, 368 .968 24 .04 6,014,666 .10 39 .02 10 .27 
47 2,394,740 .681 98 .35 15,208,245 .64 98 .67 6.35 
B. Placer Gold Mines 22 40,230 .496 1.65 205,379 .82 1 .33 5.11 
Total 69 2,434,971 .177 100 .00 15,413,625 .46 100 .00 6 .33 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 z 139,399 .595 6.22 $ 40,266.14 0 .26 $ 0.29 
30 .01- 35 .00 Ss 473 , 536 .399 21.11 1,533,205 .29 9 .99 3 .24 
35 .01- 40.00 6 436,121 .014 19 .44 2,809,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23 .59 4,427,977 .16 28 .86 8 .37 
45 .01 and over 22 623 ,964 .411 27 .82 6,411,234.29 41 .78 10.27 
44 2,202,197 .820 98.518 °°" 15,222 212,755 99 .20 6.91 
B. Placer Gold Mines 18 40,906 .514 1 .82 122,451 .95 0.80 2.99 


Total 62 2,243,104 .334 100.00 15,344,664.68 100.00 6 .84 


25) 


Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance per Ounce 
Ounce Mines (0z) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26.51— $30.00 2 62,741.633 Be) es | 98 , 439.21 0.65 Sale Sa 
30.01— 35.00 2 218 ,947.528 11.55 624,913.23 4.14 2.85 
35.01— 40.00 6 295, 845.596 15.61 1,793,875.07 11.88 6.06 
40.01— 45.00 8 641, 500.095 33.85 5,650.401.57 37.41 8.81 
45.01 and over 22 672, 855.660 35.50 6,913,591.98 45.78 10. 27 
40 1,891,890.512 99.82 15,081,221.06 99.86 7.97 
B. Placer Gold Mines ie) 3, 458.082 0.18 21,807.49 01.4 6.31 
Total 55 = 1,895,348.594 100.00 15,103,028.55 100.00 7.97 
A. Lode Gold Mines 1968 
$26.51 —$30.00 2 62,975.913 3.89 § 74,338.83 O52 $ 1.18 
30.01— 35.00 2 82,337,039 5.09 357,328.40 a5 4.34 
35.01— 40.00 3 179, 451.926 11.08 1,275,273.86 9.01 eae 
40.01— 45.00 10 591,609. 864 36.55 §, 224,082.54 36.93 8.83 
45.01 and over 19 699 ,922.911 43.24 7,191, 707.80 50.84 10.27 
36 1,616,297.653 99.85 14,122,731.43 99.83 8.74 
B. Placer Gold Mines 12 2,501 .566 0.15 23,410.99 0.17 9.36 
Total 48 1,618,799.219 100.00 14,146,142.42 100.00 8.74 
A. Lode Gold Mines 1969 
$26.51 —$30.00 — = es $ ae = Fei 
30.01— 35.00 3 71,143.099 4.88 197,452.05 1.47 218 
35.01— 40.00 2 73,981.135 55 \UH/ 353,686.25 2.63 4.78 
40.01— 45.00 6 509 , 492.234 34.91 4,630,629. 33 34.43 9.09 
45.01 and over 22 803 , 328.792 55.05 e254, 200730 61.38 10.27 
33 1,457,945. 260 99.91 13,435,970.98 99.91 9.22 
B. Placer Gold Mines 10 1,276.756 0.09 11,554.15 0.09 9.05 
Total 43 1,459, 222.016 10C.00 13,447 ,525..13 100.00 9.22 
A. Lode Gold Mines 1970 
$26.51 —$30.00 — a — $ — aad aa 
30.01— 35.00 3 290, 616.281 17.40 1,042,657. 20 7.67 3.59 
35.01— 40.00 3 310,893 .878 18.61 2, 209,475.36 16.25 delat 
40.01— 45.00 5 419,420.752 25 al 3,681,029.47 27.08 8.78 
45.01 and over 20 645 ,677.547 38.66 6,634, 336.83 48.81 10.27 
31 1,666, 608.458 99.78 13,567,498. 86 99.81 8.14 
B. Placer Gold Mines 15 3126054 0.22 25,443.19 0.19 .83 
Total 46 1,670, 334.809 100.00 13,592,942.05 100.00 8.14 
A. Lode Gold Mines 1971 
$26.51—$30.00 — — ee $ #2 es Gat 
30.01— 35.00 1 31,394.608 2.41 88,828.51 0.76 2383 
35.01— 40.00 5 290, 898.462 MRS) 1,896,601. 74 16.25 6: 52 
40.01— 45.00 oy: 447,816. 160 34.32 4,192,830.89 35.93 9. 36 
45.01 and over 15 $33, 548.972 40.88 5,482,215. 66 46.98 1OS27 
28 1,303,658. 202 99.90 11,660,476. 80 99.92 8.94 
B. Placer Gold Mines 9 1,345,284 0.10 9,479.48 0.08 7.05 
Total oi 1,305,003.486 100.00 11,669,956. 28 100.00 8.94 
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LONDON GOLD PRICES 


MONTHLY HIGHS AND LOWS 
A.M. and P.M. FIXINGS 


MINERAL RESOURCES BRANCH 
DEPARTMENT OF ENERGY, MINES AND RESOURCES 


Jan. to Dec. Jan. to Dec. Jan. to Dec. 


1969 1970 1971 


Jan. to Dec. 


1972 


Jan. to Dec. 


1973 
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1974 
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Energy, Mines and __ Energie, Mines et 
Resources Canada Ressources Canada 


MINERAL DEVELOPMENT SECTOR 


Report on the Administration of the 
EMERGENCY GOLD MINING 
ASSISTANCE ACT 


for the fiscal year ended 
March 31, 1974 


Information Canada 
Ottawa, 1974 
Cat. No.: M21-1974 


To His Excellency The Right Honourable Jules Léger, 
Governor General and Commander-in-Chief of Canada 


MAy IT PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance Act, 
the undersigned has the honour to lay before Your Excellency a report on the ad- 
ministration of the Act for the fiscal year ended March 31, 1974. 


Respectfully submitted, 


D. S. Macdonald 


Minister of Energy, Mines and Resources 


Ottawa, April 1974 
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The Honourable D. S. Macdonald, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 
I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1974. 


Your obedient servant, 


J. Austin 
Deputy Minister 
Ottawa, April 1974 
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Summary of Operations for the Year 1973 


Under the Emergency Gold Mining Assistance Act, which came into force in 
1948, financial assistance was provided to marginal gold mines to counteract the effect 
of increasing costs of production and a fixed price for gold. By enabling gold mines 
to extend their productive life, the subventions helped communities dependent on 
gold mining to adjust gradually to diminishing economic support. 


The amount paid to gold mine operators to March 31, 1974 for the years 1948 
to 1973 inclusive totalled $303,101,402.06 on a production of 61,813,544.553 fine 
ounces of gold produced and sold in accordance with the requirements of the Act. 


All payments have now been completed for the calendar years 1948 to 1971. 
No payments were made applicable to the calendar years 1972 or 1973 because no 
gold was sold to the Royal Canadian Mint during these years from Canadian gold 
mines under the EGMA Act and no applications for cost assistance were received 
applicable to those years. 


The total assistance paid for gold produced and sold during the calendar year 
1971 was $11,611,874.68. Payments made during the calendar year January |, 1973 
to December 31, 1973 that applied to the year 1971 were $290,538.72. Payments made 
during the fiscal year April 1, 1973 to March 31, 1974 that applied to the year 1971 
were $112,549.45. The last holdback payments applying to the year 1971 were made 
on October 3, 1973. 


A two-tier price system for gold was instituted in March 1968 and since that time 
there has been a considerable difference between the value of gold as used for mone- 
tary purposes and the price for gold on international gold markets. The average 
Royal Canadian Mint price for gold was $37.69 an ounce in 1969, $36.56 in 1970, 
$35.34 in 1971, $36.58 in 1972 and $38.86 in 1973. This price was based on the United 
States value for monetary gold, which was $35 from January 1934 to May 8, 1972 
when it was raised to $38 an ounce. United States monetary officials announced a 
further 10 per cent devaluation of the U.S. dollar on February 12, 1973. The Inter- 
national Monetary Fund on October 18, 1973 announced that the U.S. dollar had 
been revalued at $42.2222 per troy ounce of gold in U.S. funds. The Royal Canadian 
Mint raised its buying price for gold to the Canadian equivalent of that figure effective 
the same date. 


On November 2, 1973 Finance Minister John N. Turner announced that Can- 
ada’s official international reserves had been increased in value to correspond with 
the October 18 change in the value of the U.S. dollar. Canada’s 21.95 million ounces 
of gold reserves were revalued to $926.9 million U.S. dollars. 


Twenty-two lode gold mines were operating in Canada in 1973. One new mine, 
the Agnico-Eagle Mines Ltd., commenced milling operation in December 1973 in 
Joutel Township, northwestern Quebec. Pamour Porcupine Mines, Ltd., in the 


Porcupine area of northeastern Ontario, purchased the Aunor Gold Mines Ltd., 
near Timmins, on November 18, 1972 and the Schumacher mine of McIntyre Porcu- 
pine Mines Ltd. on November 27, 1973. All three mines are now being operated under 
Pamour management. No Canadian gold mines applied for cost assistance under the 
terms of the EGMA Act during the calendar year 1973. 


The EGMA Act was extended to June 30, 1976 by Bill C-130 that received Royal 
Assent on April 18, 1973. It provides a floor price guarantee of about $52.50 per 
ounce of gold to those mines eligible for maximum assistance payments should the 
free market price fall below that level. 


Statistics Canada no longer uses the official Mint price in estimating the value 
of Canadian gold production. The gold price is now based on London Gold Market 
average p.m. daily fixings. The average yearly free market price for gold was estimated 
as $57.61 in 1972 and $96.40 in 1973, in Canadian funds. 


Summary of Factors Affecting Canadian Gold Production 


The Gold Export Act, passed in 1932, authorized the Governor-in-Council to 
make regulations governing the export of gold from Canada. The regulations which 
prohibited the export of gold in any form except under licence issued by the Minister 
of Finance were revoked in March 1956. Since that time, gold mine operators have 
been free to sell their gold without restriction. However, only gold sold to the Royal 
Canadian Mint is eligible for assistance under the provision of the Emergency Gold 
Mining Assistance Act. 


Prior to the establishment by central bankers of an international two-price 
system for gold in March 1968, the Mint buying price for gold in Canadian funds 
(since January 30, 1934), was governed by the fixed buying at $35 (U.S.) by the United 
States Treasury and the exchange rate between the Canadian and United States 
dollars. 


From May 1962 until May 31, 1970 the value of the Canadian dollar was set at 
$0.925 (U.S.). With a permissible fluctuation in the value of the Canadian dollar by 
one per cent above or below $0.925 (U.S.), the Mint buying price in Canadian funds 
could vary between $37.46 and $38.22 per ounce during this period. 


In March 1968, the governors of the central banks of seven nations decided to 
separate international transactions in gold among the central banks from open market 
transactions. The governors agreed that the existing official gold reserves would be 
used only in transfers among monetary authorities at the established price of $35 
(U.S.) an ounce, and that the central banks would neither purchase nor sell gold in 
the open market. 


The Minister of Finance stated that Canada would support fully the agreements 
reached by the central bankers. He also stated that there would be no change in the 
practices applicable to gold producers under the Emergency Gold Mining Assistance 
Act. 


Operators of gold mines were thus offered the alternatives of selling their pro- 
duction to the Royal Canadian Mint at the fixed price of $35 (U.S.) an ounce, in 
order to qualify for assistance payments under the Emergency Gold Mining As- 
sistance Act, or of selling on the open market at the price determined by supply and 
demand. 


It may be noted that the amount of assistance payable is determined on the basis 
of the cost of production and is not related to the selling price of the gold. 


In accordance with the agreement by the central bankers, gold purchased by the 
Mint is not added to Canada’s official reserves, but is sold on the open market. Except 
for a short period early in 1970, the open market gold price has exceeded $35 (U.S.) 
from April 1968 to the end of 1972. Since only gold mine operators receiving cost 
assistance sold their gold to the Mint, the cost of assistance under the Act was effect- 
ively reduced by the difference in price at which the Mint bought newly mined gold 
and the price for which it was sold to open market bidders during this period. The 
Department of Energy, Mines and Resources estimates that sales of EGMA gold by 
the Mint on the open market, through the facilities of the Bank of Canada, resulted 
in a profit of $7.8 million in 1968, $7.7 million in 1969, $1.6 million in 1970 and $8.6 
million in 1971. 


The application of the Act was extended for a period of three years to December 
31, 1970 by an amendment passed on November 28, 1967. The Act was further 
amended by Bill C-4 passed by the House of Commons on December 18, 1970 and 
receiving Royal Assent on February 11, 1971. This Bill extended the Act to June 30, 
1973 and introduced new requirements concerning the use of the facilities of the 
Department of Manpower and Immigration in the hiring of new employees and the 
procedures to be followed when a lode gold mine was ceasing operations. Bill C-130 
extended the Act to June 30, 1976 without any change in the present method of 
computing assistance payable and received Royal Assent on April 18, 1973. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfill the following conditions: 


1. The value of gold produced must be 70 per cent or more of the total value 
of the output of the mine. 


2. The mine must produce at least 50 troy ounces of fine gold in a designated 
year. 


3. Ore reserves of commercial significance must be developed and there must 
be a reasonable possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines and 


Resources within six months after the end of the designated period. Ad- 
vance payments may be made for a calendar year or for quarterly periods 
beginning with the first day of the months of January, April, July or October, 
Schedules I to V are to be used in making application for assistance. 


2. The average cost of production per ounce of gold, computed on all ounces 
of gold produced from the mine during the designated period, must exceed 
$26.50. 


3. Assistance payments are made only for those ounces of gold produced from 
the mine during the designated period which are: 


a) sold in the form of bullion to the Royal Canadian Mint by the operator; 
or ) 


b) sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to 
those paid for by the smelter have been sold to the Royal Canadian 
Mint as soon as is practicable after the shipment of the ore or concen- 
trate and the separation of the gold therefrom; or 


c) exported and sold in the form of ore concentrate to a foreign smelter. 


4. The operator of a mine applying for assistance for the first time must submit 
a declaration of ownership of the mine on Schedule III. 


5. An amendment to the Act in 1963 contained a restriction limiting eligibility 
for assistance in the case of lode gold mines commencing production after 
June 30, 1965 to those providing direct economic support to an established 
mining community. A gold mine is deemed to provide such support if more 
than 50 per cent of the persons employed at the mine reside in the established 
mining communities listed in a schedule to the Act. 


Requirements Under Bill C-4 


6. Mines Not Eligible for Cost Assistance 


The Act does not apply in respect of gold produced from a mine that is not 
a placer mine and that, during the month immediately preceding the 7th day 
of August, 1970, did not produce, in reasonable commercial quantities, gold 
or ore containing gold. 


7. Agreement Concerning Hiring Practices 
(Schedule IV, Form MREA 4 (71), Sheet No. 1) 


As a condition of receiving any payment under the Act after December 31, 
1970, an operator of a gold mine that is not a placer mine, must agree: 


a) not to hire any persons to work at the mine unless they are referred to 
him by designated officers of the Department of Manpower and Im- 
migration; and 
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b) to submit with each application, on Sheet No. 2 of Form MREA 4 (71) 
a list of employees hired and separated during the period to which the 
application applies and stating the total number of employees at the 
mine at the beginning and end of that period. 


8. Agreement Concerning Closure of a Gold Mine 
(Schedule V, Form MREA 5 (71) 


As a condition of receiving any payment of assistance under the Act after 
December 31, 1970 an operator of a gold mine must agree: 


a) to send written notice by registered mail to the Deputy Minister, De- 
partment of Energy, Mines and Resources, Ottawa, at least four months 
before the mine ceases to produce, in reasonable commercial quantities, 
gold or ore containing gold (in those cases where the cessation of opera- 
tions occurs on or subsequent to July 1, 1971); and 


6) to retain, immediately after sending the notice referred to in paragraph 
a), such services of the Department of Manpower and Immigration 
as the Minister of Manpower and Immigration may require for the 
purpose of finding new employment for these persons who are em- 
ployed at the mine when the notice is sent. 


Method of Calculating Cost Assistance 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of ounces 
produced. Under the current formula the assistance payable to the operator of a gold 
mine is computed by adding 25 per cent to the product of two factors, the “rate of 
assistance” and the number of ‘‘assistance ounces”. The number of assistance ounces 
is two thirds of the total ounces produced and sold to the Royal Canadian Mint by 
a mine in a calendar year. The rate-of-assistance factor is two thirds of the amount 
by which the average cost of production exceeds $26.50. The rate-of-assistance factor 
is limited to a maximum of $12.33 which is reached when the average cost of produc- 
tion rises to $45 per ounce of gold produced. 


When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable 
costs by the total number of ounces produced in the form of bullion from the mine in 
a calendar year. Only those ounces of gold which have been sold to the Royal Cana- 
dian Mint are eligible for inclusion, in the assistance-ounces factor. 


The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation and administration costs. Allowances are made for deprecia- 
tion, preproduction costs and expenditures on exploration and development on the 
mine property in accordance with the Regulations. 


Administration 


The Act is administered by the Mineral Resources Branch under the direction of 
the Assistant Deputy Minister (Mineral Development), Department of Energy, 
Mines and Resources. Inspection engineers annually visit each mine receiving as- 
sistance for the purpose of determining the exploration and development expendi- 
tures which will be classified as capital expenditures for inclusion in allowable costs 
on a deferred basis, and for reporting upon the operations conducted at the mine 
insofar as they affect the payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. If 
found to be complete and in accordance with the Act and the Regulations, they are 
approved and an advance payment is forwarded to the operator. The Regulations 
provide that the advance payment shall not exceed 90 per cent of the assistance pay- 
able under the application. When the final audit of the accounts has been completed, 
the remaining holdback is approved for payment. 


During 1973, the Department of Energy, Mines and Resources and the Depart- 
ment of Manpower and Immigration worked together in administering the new man- 
power requirements under the February 11, 1971 amendments to the EGMA Act. 


The Mineral Resources Branch received agreements concerning hiring practices 
and mine closures and lists of hirings and separations from the lode gold mines. These 
were processed and forwarded to the Assistant Deputy Minister (Manpower) for his 
necessary action. 


The Department has received the proficient assistance and co-operation of the 
Audit Services Bureau, Department of Supply and Services, in the examination of 
applications and in the verification of information received by an audit of the accounts 
of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948 and came into force by procla- 
mation on June 15, 1948. 

2. Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. 

3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 1951. 

4. Chapter 25, | Elizabeth IT, received Royal Assent, June 18, 1952. 

5. Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 

6. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

7. Chapter 19, 3-4 Elizabeth IT, received Royal Assent, May 26, 1955. 

8. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

9. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6 1958. 

10. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 

11. Chapter 25, 12 Elizabeth I, received Royal Assent, December 12, 1963. 

12. Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 
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13. 
14. 


One Cee 


Chapter 12, 19-20 Elizabeth II, received Royal Assent, February 11, 1971. 
Chapter 11, 21-22 Elizabeth II, received Royal Assent, April 18, 1973. 


Regulations and Amendments 


The Regulations made by the Governor-in-Council under the Authority of 
Section 6 of the Act were approved by Order-in-Council, P.C. 2664 June 11, 
1948. 


Order-in-Council, P.C. 1753, April 12, 1950. 
Order-in-Council, P.C. 3925, July 31, 1951. 
Order-in-Council, P.C. 1954-379, March 19, 1954. 
Order-in-Council, P.C. 1954-863, June 10, 1954. 
Order-in-Council, P.C. 1956-11, January 5, 1956. 
Order-in-Council, P.C. 1960-1162, August 24, 1960. 
Order-in-Council, P.C. 1965-1889, October 25, 1965. 
Order-in-Council, P.C. 1967-1840, September 28, 1967. 
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Table 1 


Assistance-—1948-73 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 

Year Mines March 1974 Assistance Produced 
1948 117 $10,546, 315.84 3,164,388 .425 $3.33 
1949 122 12,571,456.90 3 4613,713.253 3.48 
1950 106 8,993 490.51 3,521 ,860.254 pS 
1951 97 10,728, 503.71 3,255,244 .876 3.30 
1952 86 10,845,978 .62 2,889 , 937.597 3275 
1953 96 14,680,110.42 3 Fie 383' 745 4.62 
1954 86 16,259,179 .23 3,793,783 .453 4.29 
1955 a2 8, 885,478.73 2,992 472.336 2.97 
1956 68 8, 667,235.38 2,505 , 696.226 3.46 
1957 62 9,679, 753.32 2,730,271 .350 3105 
1958 67 11,420,463 .70 2,660, 690.496 4.29 
1959 68 12,001 , 753.43 2,442 642.876 4.9] 
1960 70 12,362,517.59 2,461, 386.530 », 02 
1961 68 12,666,658 .77 2,389,757.710 5.30 
1962 67 14,355,013.49 2,330,440.182 6.16 
1963 72 14,32!,188.76 2,599 266.464 Sk 
1964 71 15,456, 500.69 2,658 ,574.009 5.81 
1965 69 15,413,625 .46 2,434,971.177 6.33 
1966 62 15,344, 664.68 2,243,104 .334 6.84 
1967 55 15,103,028 .55 1,895, 348.594 7.97 
1968 48 14,146,142.42 1,618,799.219 8.74 
1969 43 13,447,525. 13 1,459, 222.016 Oe 
1970 46 13,592,942 .05 1,670, 334.809 8.14 
1971* SA. 11,611,874.68 1,304,254.622 8..90** 
1972*** nee as ar a 
co 7 3*** - sa cae a 


*Represents assistance paid to mines for 1971 applications to March 31, 1974. 
**Represents assistance paid per ounce produced. See Table 3, Distribution by Costs, for assistance payable per ounce 
produced, 
***No-applications were received from gold mines applicable to the year 1972 or 1973. 


Table 2 


Production of Gold in Canada 


Gold Not Eligible 
for Assistance 
Produced as a 


Geld Eligible 
for As3istance 


Gold Not Eligible 
for Assistance 


Produced from Produced from Byproduct from Total Gold 
Year Gold Mines Gold Mines Base-Metal Mines Produced 
OZ. % OZ. Ti OZ. Hh OZ. 

1948 3,164,388 89.7 — — 365,220 10.3 3,529, 608 
1949 3,613,713 87.6 49,053 es 460,752 | a 4,123,518 
1950 3,521,860 79.3 351,040 7.9 568 ,327 12.8 4,441,227 
1951 3,255,245 74.1 550,797 | 586,709 13.4 4,392,751 
1952 2,889 , 938 64.6 1,026,652 23.0 555,135 12.4 4,471,725 
1953 3,177,384 78.3 409 , 648 10.1 468 ,691 11.6 4,055,723 
1954 3,793, 783 86.9 34,743 0.8 537,914 23 4,366,440 
1955 2,992,472 65.9 952,273 2180 597,217 1321 4,541,962 
1956 2,505,696 S14 1,274,093 29.1 604 ,074 13.8 4,383,863 
1957 2.130527) 61.6 | Wh Be BI Ve i | 591,306 1353 4,433,894 
1958 2,660,690 58.2 1,339,452 29.3 571,205 12.5 4,571,347 
1959 2,442, 643 wt 1,482,405 ea 558 , 368 12.4 4,483,416 
1960 2,461,387 S32 1 ,549-783 33.) 617,741 33 4,628,911 
1961 2,389,758 53.4 1,454,004 325 629 ,937 14.1 4,473,699 
1962 2,330,440 55.8 1,222,141 29.2 625,815 15.0 4,178,396 
1963 2,599 , 266 64.9 783 , 546 19.6 620,315 15.5 4,003,127 
1964 2,658,574 69.3 551,531 14.4 625 , 349 16.3 3,835,454 
1965 2,434,971 67.5 568 , 501 15.8 602 , 559 16.7 3,606,031 
1966 2,243,104 67.5 476,646 14.4 599 , 724 18.1 3,319,474 
1967 1,895,349 63.5 540,199 18.1 550,720 18.4 2,986,268 
1968 1,618,799 59.0 598 ,949 21.8 S25 0275 19.2 2,743,021 
1969 1,459 ,222 57.3 580, 183 22.8 505 , 704 19.9 2,545,109 
1970 1,670,335 69.3 220,788 9.2 517,451 92) ie 2,408 ,574 
1971 1,305 ,003 57 a 466,619 20.7 489,108 21.6 2,260,730 
1972 a —_ 1,622,294 78.0 456,273 220 2,078, 567 
1973P --- a 1,418,339 73.6 507,811 26.4 1,926,150 


SOURCES: Statistics Canada, basic data; breakdown by types of orerations by Statistics Section, Mineral Develop - 


ment Sector. 


P Preliminary. 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Cost per ee Gold Percentage Assistance of Total Payable 
of Production of Total Payable Assistance per Ounce 
Ounce Mines (oz ) Production Payable Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01-— 26.50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51— 30.00 is 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01— 35.00 18 -—766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01-— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over pies 297,065.276 9.39 2,947,618.87 27.95 9.92 
87 3,092,093.601 97.72  10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 9.24 $ 130,706.37 1.04 $0.39 
22.01— 26.50 8 5$87,279.542 16.26 OTS A7753 7.76 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30.01 — 35.00 pap? 1,032,898.213 28.58 3,330,038.76 26.49 Bree 
35.01 — 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01-— 45.00 12 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47  12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484,254.26 3.85 5.30 
Total | Pas 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 89,622.839 2.55 $ 18,394.09 0.20 $0.21 
22:.01—. 26:50 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01-— 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35,01— 40,00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01~ 45.00 9 228,623.529 6.49 1,315,380.44 14.63 nove 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.67 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 2.55 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 
Total 106 3,521,860.254 100.00 8,993,490.51 100.00 2.55 
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Table 3—Distribution by Costs—Continued 


B. 


B. 


Percentage Assistance 


B. 


Cost per shige io ee 3 ‘gfe ieric Assistance of Total Payable 
Once AMines Pradicton Payable Assistance per Ounce 
me Si (oz ) Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 — — — — — — 
2701 = 26.50 4 137,905.849 424 (3° WS 730i65 0.99 $0.77 
26.51— 30.00 12 771,315.3952 23.89 1,488,300.66 13.87 1.91 
30.01— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01-— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01 — 45.00 7 146,606.737 4.50 839,999.03 7.83 5.73 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
a5 3,173,299.816 97.48 10,415,332.88 97.08 3.28 
Placer Gold Mines 22 81,945.060 2.52. 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00  10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 — i ea aie Sa — 
22.01" 26:50 Foon som base meh Lo. Bi sat 
26.51— 30.00 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01 — 35.00 21 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17.50 2,289,380.70 arti 4.53 
40.01— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over jhe) 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
Placer Gold Mines 25 80,613.007 2.79 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 3.75 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.10 §$ 601.88 0.01 $0.19 
22 O01 — 26.50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51 — 30.00 11 842,923.875 26.53 2,994,710.29 20.40 3.55 
30.01 — 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01 — 40.00 11 356,344.689 11.21 2,180,721.47 14.85 6.12 
40.01-— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 | 
Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 
Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribuiion by Costs—Continued 


Number Gold Percentage f Percentage Assistance 
Bente opr tionl ob Total, (u Apsitianee’ (1 6E Totaly seayabile 
‘ : : 
8 Mines (oz ) paeuction Payable Produced 
A. Lode Gold Mines 1954 
$18.00 — $22.00 zZ $9,598.072 10 $ 84,586.28 0.52 $1.42 
22.01 — 26.50 5 600,808.393 15.84 1,251,694.17 Fadl 2.08 
26.51 — 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01 — 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01— 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01-— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over 7 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78 £5,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 222 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4,29 
A. Lode Gold Mines 1955 
$26.51 — $30.00 11 743,844.75] 24.86 $ 766,032.88 8.62 $1.03 
30.01-— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 8 351,852.351 11.76 1,524,355.73 17.16 4,33 
40.01— 45.00 6 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 9 166,049.464 5.55 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 B22 4.15 
Total re 2,992,472.336 100.00 8,885,478.73 100.00 LOT 
A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15.58 $ 318,757.09 3.68 $0.82 
30.01-— 35.00 10 1,116,069.581 44,54 2,656,770.32 30.65 2.38 
35.01— 40.00 15 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00 7 321,365.436 12.82 2,263 ,347.85 26.12 7.04 
45.01 and over 7 128,239.360 5.12 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 2. 08 212,522.87 2.45 3.0% 


Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—-Distribution by Costs—Continued 


Percentage Assistance 


Numb Id P t . 
Cost per bese: = BO Bethan Assistance of Total Payable 
Cimce hanes piedicion Payable Assistance per Ounce 
(oz ) Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17.07 $ 371,468.67 3.84 $0.80 
30.01 — 35.00 15 1,392,955.544 +1.02 3,7.35,033:90 38.59 2.68 
35.01 -— 40.00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01— 45.00 ) 202,991,773 7.42 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 17.99 2,914,271.25 30.11 S22 
44 2,657,987.508 97.35 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 9.619, 13.32 100.00 a5) 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01 — 35.00 14 1,375,537.464 51.70 4.55 236.97 39.90 Sk 
35.01 — 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01— 45.00 8 224,437.968 8.44 2,015,716.30 17.65 8.98 
45.01 and over yi 123.479.8741 4.64 1,268,755.65 Liat 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12, 4.31 
B. Placer Gold Mines 23 62,818.122 236 2:4,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00  11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 TOY ~ "$69,973.03 1.41 $0.88 
30.01 — 35.00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01 -— 40.00 9 431,503.376 17.67 2,533,289.36 Pal ee 5.87 
40.01— 45.00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 2733523.015 11.20 2,810,455.18 23.42 1027 
44 233-16,121.970 97.28" 176655 h80 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 2, 235,201.55 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Cost per slp ye Pr eles on art een: Ae Total Payable 
: : ayable ssistance per Ounce 
Ounce Mines (oz ) Production Payable produced 
A. Lode Gold Mines 1960 
$26.51 — $30.00 Z 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01— 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 35.53 ae 
40.01-— 45.00 9 248,193.155 10.08 2,252,080.22 Loe 9.07 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 ee 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 
A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 927. > 320,997.87 Ziad $1.45 
30.01— 35.00 9 699,486.611 2927 2,700,389.14 20.32 3.86 
35.01— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 13.57 2,828 ,682.89 22.33 8.72 
45.01 and over 7 132,879 .946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97.29 =12,585,028.82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 21d 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 
A. Lode Gold Mines 1962 
$26.51 — $30.00 4 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01-— 35.00 3 277,334.664 11.90 1,033,989.64 720 3.73 
35.01— 40.00 15 1,164,049.151 49.95 6,949,289.08 48.41 5.97 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 Ur? 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 2.22 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (0z.) Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324,464 .042 12 .48 $ 214,759 .78 1.50 $0 .66 
30 .01- 35 .00 7 507,675 .366 19 .53 1,702,396 .64 11 .89 3 .35 
35 .01- 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 52 .58 6 .03 
40 .01- 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8.53 
45 .01 and over 15 352,274 .817 13 .56 3,619,623 .74 25 27 10 .27 
42 2,545,161 .956 97 .92 14,020, 365 .93 97 .90 wok 
B. Placer Gold Mines 30 54,104 .508 2 .08 300, 822 .83 2.10 5 .56 
Total 72 2,599,266 .464 100 .00 14,321,188 .76 100 .00 on ty 
Ee A TTA ALAR Oe AAEM N, CALCIO eee Se nye NOD eR! 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 Z 276,284 .359 10.39 $ 485,472 .06 3.14 $1 .76 
30 .01- 35.00 9 494,480 .689 18 .60 1,504,990 .14 9.74 3 .04 
35 .01-— 40.00 13 1,301,864 .455 48 .97 7,847,606 .43 50.77 6 .03 
40 .O1- 45.00 és 128,285 .763 4 .82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 27 .02 10 .27 
46 2,607,368 .212 98 .07 15,251,141 .56 98 .67 5 .85 
B. Placer Gold Mines 25 51,205 .797 1 .93 205,359 .13 1 .33 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5 .81 
PRMRCA STG saa INT AULT A Set UAB e cs Pc Are rae cate pa NOs Arm I RENE Ng TEN PPR NES II ee be 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 2 87,984 .479 3.61 $ 125,360.16 0.81 $1 .42 
30 .01- 35 .00 9 871,330 .286 35.79 2,920,391 .06 18 .95 3.35 
35 .01- 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 Yi 381,301 .687 15 .66 3,271,044 .38 2Vuee 8 .58 
45 .01 and over 21 585,368 .968 24 .04 6,014,666 .10 39 .02 10 .27 
47 2,394,740 .681 98 .35 15,208,245 .64 98 .67 6 .35 
B. Placer Gold Mines 22 40,230 .496 1.65 205,379 .82 1 .33 5.11 
Total 69 2,434,971 .177 100 .00 15,413,625 .46 100 .00 6 .33 
ALS NNER Sed iN ARTO Ned) MPS or EA LL ONE Psa Pi NEN LT LRM RRR ITN ER 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 2 139,399 .595 6.22 $ 40,266.14 0 .26 $ 0.29 
30 .01- 35 .00 5 473 ,536 .399 21.11 1,533,205 .29 9 .99 3 .24 
35 .01- 40.00 6 436,121 .014 19 .44 2,809,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23 .59 4,427,977 .16 28 .86 8 .37 
45 .01 and over 22 623,964 .411 27 .82 6,411,234 .29 41.78 10 .27 
44 2,202,197 .820 98.18 -18,2227.212573 99 .20 6.91 
B. Placer Gold Mines 18 40,906 .514 1.82 122,451 .95 0.80 2.99 


es eS ES SS SE TS LS LS TT, 


Total 62 2,243,104 .334 100.00 15,344,664.68 100.00 6 .84 


i LL 


23 


Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance per Ounce 
Ounce Mines (oz) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26.51 — $30.00 2 62, 741.633 Re 1 eS 98,439.21 0.65 Lor 
30.01— 35.00 2 218, 947.528 11.55 624,913.23 4.14 2.85 
35.01— 40.00 6 295 , 845.596 15.61 1, 793,875.07 11.88 6.06 
40.01— 45.00 8 641 , 500.095 33.85 5,650.401.57 37.41 8.81 
45.01 and over 22 672,855.660 35.50 6,913,591.98 45.78 10.27 
40 1,891,890.512 99.82 15,081 ,221.06 99.86 7.97 
B. Placer Gold Mines 15 3, 458.082 0.18 21,807.49 01.4 6.31 
Total 55 —s-11, 895, 348. 594 100.00 15,103,028.55 100.00 7.97 
A. Lode Gold Mines 1968 
$26.51 — $30.00 2 62,975.913 3.89 $§ 74, 338.83 0.52 1.18 
30.01— 35.00 2 82,337,039 5.09 357,328.40 2ES 4.34 
35.01— 40.00 3 179, 451.926 1.08 1,275,273.86 9.01 Toll 
40.01— 45.00 10 591,609. 864 36.55 5, 224,082.54 36.93 8.83 
45.01 and over 19 699 922.911 43.24 7,191, 707.80 50.84 10.27 
36 =: 1,616, 297.653 99.85 14,122,731.43 99.83 8.74 
B. Placer Gold Mines 12 2,501. 566 0.15 23,410.99 0.17 9.36 
Total 48 1,618,799.219 100.00 14,146,142.42 100.00 8.74 
A. Lode Gold Mines 1969 
$26.51 — $30.00 = — — $ = Ses = 
30.01— 35.00 a) 71, 143.099 4.88 197,452.05 1.47 2.78 
35.01— 40.00 2 73,981.135 S07 353, 686.25 2.63 4.78 
40.01— 45.00 6 509 , 492.234 34.91 4,630,629. 33 34.43 9.09 
45.01 and over Ze 803 , 328.792 55.05 8, 254,203.35 61.38 10.27 
33. «1,457,945. 260 99.91 13,435,970. 98 99.91 9.22 
B. Placer Gold Mines 10 1,276.756 0.09 11,554.15 0.09 9.05 
Total 43 =1,459,222.016 100.00 13, 447,525.93 100.00 9522 
A. Lode Gold Mines 1970 
$26.51 — $30.00 ~— — = $ ag a ce 
30.01— 35.00 3 290,616. 281 17.40 1,042,657.20 7.67 209 
35.01— 40.00 3 310, 893.878 18.61 2,209,475. 36 16.25 alt 
40.01— 45.00 B) 419,420.752 25.11 3,681 ,029.47 27.08 8.78 
45.01 and over 20 645 ,677.547 38.66 6, 634, 336.83 48.81 10.27 
31 1,666, 608.458 99.78 13, 567,498.86 99.81 8.14 
B. Placer Gold Mines 15 3,726,351 0.22 25,443.19 0.19 6.83 
Total 46 1,670,334.809 100.00 13,592,942.05 100.00 8.14 
A. Lode Gold Mines 1971 
$26.51 — $30.00 — --- — aad 7 i 
30.01— 35.00 2 41,723,883 3.20 137,253.44 1.18 A329 
35.01— 40.00 4 279,817 .323 21.45 1,797, 32253 15.48 6.42 
40.01— 45.00 3 447 ,816.160 34.34 4,185,572.74 36.05 9.35 
45.01 and over 15 $33, 558.972 40.91 5,482,246 .49 47.21 10.27 
28 =1,302,909.338 99 .90 11,602,395.20 99.92 8.90 
B. Placer Gold Mines 9 1,345.284 0.10 9,479.48 0.08 7.05 
Total 37. —- 1,304, 254.622 100.00 11,611,874.68 100.00 8.90 
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To His Excellency The Right Honourable Jules Léger, 
Governor General and Commander-in-Chief of Canada 


MAY IT PLEASE YOUR EXCELLENCY: 


In accordance with Section 10 of the Emergency Gold Mining Assistance 
Act, the undersigned has the honour to lay before Your Excellency a report 
on the administration of the Act for the fiscal year ended March 31, 1975. 


Respectfully submitted, 


D.S. Macdonald 


Minister of Energy, Mines and Resources 


Ottawa, May 1975 
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The Honourable D.S. Macdonald, 
Minister of Energy, Mines and Resources, 
Ottawa 


SIR: 


| have the honour to submit a report on the administration of the 
Emergency Gold Mining Assistance Act for the fiscal year ended 
March’ 31,) 1975: 


Your obedient servant, 


G.M. MacNabb 


Deputy Minister 


Ottawa, May 1975 
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Summary of Operations for the Year 1974 


Under the Emergency Gold Mining Assistance Act (EGMA Act), 
which came into force in 1948, financial assistance was provided to marginal 
gold mines to counteract the effect of increasing costs of production and a 
fixed price for gold. By enabling gold mines to extend their productive 
life, the subventions helped communities dependent on gold mining to adjust 
gradually to diminishing economic support. 


The EGMA Act was reviewed and amended many times since 1948 
and was extended to June 30, 1976 by Bill C-130 that received Royal Assent 
on April 18, 1973. The present Act provides a floor price guarantee of 
about $52.50 per ounce of gold to those mines eligible for maximum assistance 
payments should the free market price fall below that level. 


The amount paid to gold mine operators to March 31, 1975 totalled 
$303, 101, 402. 06 on a production of 61, 813, 544. 553 fine troy ounces of gold 
produced and sold in accordance with the requirements of the Act. 


The last payments made to gold mine operators under the Act were 
made in October 1973 and these were holdback payments that applied to the 
calendar year 1971. No payments have been made that were applicable to 
the calendar years 1972, 1973 or 1974 because no gold was sold to the Royal 
Canadian Mint during these years from Canadian gold mines under the EGMA 
Act and no applications for cost assistance were received applicable to those 
years. 


The price for gold had been set at $35 an ounce in United States 
funds by the U.S. Gold Reserve Act of January 30, 1934 and the Royal 
Canadian Mint price for gold, in Canadian funds, varied only due to fluctuations 
in the relative value of the United States and Canadian dollars. A two-tier 
price system for gold was instituted in March 1968 whereby international 
transactions in gold among the central banks of seven major nations were 
made at the established price of $35(U.S.) an ounce and all central banks agree 
to neither purchase nor sell gold in the open market and used existing official 
gold reserves in gold transfers among monetary authorities. Gold transactions 
other than those used for monetary purposes were free to fluctuate in open 
international markets in accordance with supply and demand requirements. 


Operators of gold mines were offered the alternatives of selling 
their production to the Royal Canadian Mint at the fixed price of $35 (U.S. 
an ounce, in order to qualify for assistance payments under the EGMA Act, 
or of selling on the open gold market at a price determined by supply and 
demand and forego any cost assistance. It may be noted that the maximum 
amount of assistance payable under the Act is $10.27 an ounce of gold based 
on total gold production and that assistance payments are determined on the 
basis of cost of production and are not related to the selling price of gold. 


The price of gold in open gold markets commenced to rise in 1971 
(see below) and it became more advantageous for gold mine operators to 
sell on the open market and forego EGMA cost assistance. The International 
Monetary Fund (IMF) price for gold, used for monetary purposes only, was 
raised from $35 to $38 (U.S.) on May 8, 1972 and to $42. 2222 (U.S.) an 
ounce on October 18, 1973. The Royal Canadian Mint offered to purchase 
gold at the new monetary gold prices in Canadian funds but these were still 
well below international open market prices and no gold was sold to 
the Mint by Canadian gold producers during 1972-74, or to date in 1975. 


Price of Gold, 1968-74 


London Gold Market Price Canadian Mint Price 
(in U.S. dollars) (in Can. dollars) 


Average of 


Yearly a.m. & p.m. 

Year Hig Low fixings 

1968 42.60 36.70 39.85 37.71 
1969 43.83 35.00 41.09 37. 69 
1970 39.19 34.75 35.97 36. 56 
1971 43,98 57P33 40. 80 35.344 
1972 70.00 43,73 58v13 36. 60 
1973 127.00 63.90 97.22 38. 86 
1974 197.50 114,75 158. 80 41, 067 


Twenty-two lode gold mines were in operation in Canada at the 
end of 1974. Marban Gold Mines Limited, in the Malartic area of Quebec, 
ceased operating in September, 1974. Agnico-Eagle Mines Limited, in 
Joutel Township, northwestern Quebec, commenced milling operations in 
December, 1973. Chibex Limited reopened the former Key Anacon Mines 
Limited gold mine in the Chibougamau area of Quebec and a new mill and 
plant buildings were constructed with tune-up operations being underway 
in November 1974. The Mining Corporation of Canada Limited developed the 
property of New Joburke Explorations Limited, in Keith Township some 50 
miles southwest of Timmins, Ontario, during 1974 and gold ore obtained from 
underground development and open-pit surface mining was trucked to the | 
mill of Pamour Porcupine Mines, Limited for custom treatment. 


Administration of the EGMA Act 


The Act is administered by the Mineral Development Sector under 
the direction of the Assistant Deputy Minister (Mineral Development), Depart- 
ment of Energy, Mines and Resources. No applications for cost assistance were 
received from any gold mining operators during the fiscal year ended March 31, 
1975. Several gold mine operators did, however, continue to forward to the 
Deputy Minister, Department of Energy, Mines and Resources lists of 
employees hired through Canada Manpower Centres and employees released 
during the calendar year 1974. This was a requirement under the 
EGMA Act for lode gold mines to remain eligible for cost assistance 
payments. The lists of hirings and separations were forwarded to the 
Department of Manpower and Immigration (M&l) for its necessary action. 
Letters were received back from the Assistant Deputy Minister (Manpower) 
certifying that these mining companies had used the facilities of Mé&l 
in their employment activities. 


An EGMA Circular Letter was sent to all lode gold mine operators 
in September, 1974. This letter was prepared to inform operators that: 

a) The EGMA Act had been extended, with no change in the method 
of calculating assistance payments, to June 30, 1976, 

b) Under present conditions (with gold mine operators selling all their 
gold on the open market and not applying for cost assistance), there 
was no obligation for operating lode gold mines to send a formal 
Notice of Closure to the Minister of EMR at least four months in 
advance of ceasing mining operations (This was a requirement 
under the EGMA Act). Operators were, however, requested to 
inform the Department of their closing-down plans at the time that 
they were required to inform provincial authorities that operations 
were ceasing, and 

Cc) EGMA inspection engineers would visit operating gold mines 
only on an irregular basis. Information sheets, concerning mine 
production and underground development normally obtained by an 
inspection engineer during his annual visit were, however, forwarded 
with the Circular Letter with a request that they be completed 
for the calendar year 1973 and returned to the Deputy Minister of 
EMR. Subsequently, information was received by the Department 
from many of the operating lode gold mines. 
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Conditions Governing Eligibility for Assistance Under the EGMA Act 


A mine, to be classified as a gold mine for purposes of the Act 
and Regulations, must fulfill the following conditions: 


1. The value of gold produced must be 70 per cent or more 
of the total value of the output of the mine. 


2. The mine must produce at least 50 troy ounces of fine 
gold in a designated year. 


3. Ore reserves of commercial significance must be developed 
and there must be a reasonable possibility of attaining 
production of gold on a commercial basis within a reasonable 
time. 


The operator of a mine must also conform to the following 
requirements to be eligible for assistance payments: 


1. Application in prescribed form for assistance payments for a 
designated quarter or year must be received by the 
Department of Energy, Mines and Resources within six 
months after the end of the designated period. Advance 
payments may be made for a calendar year or for quarterly 
periods beginning with the first day of the months of 
January, April, July or October, Schedules | to V are to 
be used in making application for assistance. 


2. The average cost of production per ounce of gold, computed 
on all ounces of gold produced from the mine during the 
designated period, must exceed $26.50. 


3. Assistance payments are made only for those ounces of 
gold produced from the mine during the designated period 
which are: 


a) sold in the form of bullion to the Royal Canadian Mint 
by the operator; or 


b) sold in the form of ore or concentrate to a domestic 
smelter, provided the smelter operator certifies that a 
number of ounces equivalent to those paid for by the 
smelter have been sold to the Royal Canadian Mint as 
soon as is practicable after the shipment of the ore or 
concentrate and the separation of the gold therefrom; or 


c) exported and sold in the form of ore concentrate to a 
foreign smelter. 
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4. The operator of a mine applying for assistance for the 
first time must submit a declaration of Ownership of the 
mine on Schedule III. 


5. An amendment to the Act in 1963 contained a restriction 
limiting eligibility for assistance in the case of lode gold 
mines commencing production after June 30, 1965 to those 
providing direct economic support to an established mining 
community. A gold mine is deemed to provide such 
support if more than 50 per cent of the persons employed 
at the mine reside in the established mining communities 
listed in a schedule to the Act. 


Requirements Under Bill C-4 


6. Mines Not Eligible for Cost Assistance 


The Act does not apply in respect of gold produced from a 
mine that is not a placer mine and that, during the month 
immediately preceding the 7th day of August, 1970, did 
not produce, in reasonable commercial quantities, gold 

or ore containing gold. 


7. Agreement Concerning Hiring Practices 
(Schedule IV, Form MREA 4 (71), Sheet No. 1) 


As a condition of receiving any payment under the Act 
after December 31, 1970, an operator of a gold mine that 
is not a placer mine, must agree: 


a) not to hire any persons to work at the mine unless 
they are referred to him by designated officers of the 
Department of Manpower and Immigration; and 


b) to submit with each application, on Sheet No. 2 of 
Form MREA 4 (71) a list of employees hired and 
separated during the period to which the application 
applies and stating the total number of employees at 
the mine at the beginning and end of that period. 


8. Agreement Concerning Closure of a Gold Mine 
(Schedule V, Form MREA 5 {AT 


As a condition of receiving any payment of assistance under 
the Act after December 31, 1970 an operator of a gold mine 
must agree: 
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a) to send written notice by registered mail to the 
Deputy Minister, Department of Energy, Mines and 
Resources, Ottawa, at least four months before the 
mine ceases to produce, in reasonable commercial 
quantities, gold or ore containing gold (in those 
cases where the cessation of operations occurs on 
or subsequent to July 1, 1971); and 


b) to retain, immediately after sending the notice 
referred to in paragraph a), such services of 
the Department of Manpower and Immigration as 
the Minister of Manpower and Immigration may 
require for the purpose of finding new employment 
for these persons who are employed at the mine 
when the notice is sent. 


Method of Calculating Cost Assistance 


The amount of assistance payable to an operator is determined 
by a formula based on the average cost of production per ounce of gold 
and the number of ounces produced. Under the current formula the 
assistance payable to the operator of a gold mine is computed by adding 
25 per cent to the product of two factors, the "rate of assistance" and the 
number of "assistance ounces". The number of assistance ounces is two 
thirds of the total ounces produced and sold to the Royal Canadian Mint 
by a mine in a calendar year. The rate-of-assistance factor is two thirds 
of the amount by which the average cost of production exceeds $26.50. 
The rate-of-assistance factor is limited to a maximum of $12.33 which is 
reached when the average cost of production rises to $45 per ounce of 
gold produced. 


When calculated on the basis of all eligible ounces produced, 
the maximum assistance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the 
total allowable costs by the total number of ounces produced in the form 
of bullion from the mine in a calendar year. Only those ounces of gold 
which have been sold to the Royal Canadian Mint are eligible for inclusion, 
in the assistance-ounces factor. 


The cost of production of gold from a mine includes mining, 
milling, smelting, refining, transportation and administration costs. 
Allowances are made for depreciation, preproduction costs and expenditures 
on exploration and development on the mine property in accordance with 
the Regulations. 
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Act and Amendments 


The Act received Royal Assent on May 14, 1948 and came into 

force by proclamation on June 15, 1948. 

Chapter 20, 13 George VI (second session), received Royal Assent, 
December 10, 1949. 

Chapter 49, 15 George VI (first session), received Royal Assent, 

June 30, 1951. 

Chapter 25, 1 Elizabeth Il, received Royal Assent, June 18, 1952. 
Chapter 32, 1-2 Elizabeth Il, received Royal Assent, May 14, 1953. 
Chapter 26, 2-3 Elizabeth Il, received Royal Assent, March 31, 1954. 
Chapter 19, 3-4 Elizabeth Il, received Royal Assent, May 26, 1955. 
Chapter 20, 4-5 Elizabeth Il, received Royal Assent, June 26, 1956. 
Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
Chapter 28, 8-9 Elizabeth Il, received Royal Assent, July 7, 1960. 
Chapter 25, 12 Elizabeth Il, received Royal Assent, December 12, 1963. 
Chapter 17, 16 Elizabeth Il, received Royal Assent, December 21, 1967. 
Chapter 12, 19-20 Elizabeth II, received Royal Assent, February 11, 197 
Chapter 11, 21-22 Elizabeth Il, received Royal Assent, April 18, 1973. 


Regulations and Amendments 


The Regulations made by the Governor-in-Council under the 
Authority of Section 6 of the Act were approved by Order-in-Council 
P.C. 2664 June 11, 1948. 

Order-in-Council, P 1753,April 12;' 1950. 
Order-in-Council, P 3925, July 53491951; 
Order-in-Council, P 1954-379, March 19, 1954. 
Order-in-Council, P 1954-863, June 10, 1954. 
Order-in-Council, P. 1956-11, January 5, 1956. 
Order-in-Council, P 1960-1162, August 24, 1960. 
Order-in-Council, P 1965-1889, October 25, 1965. 
Order-in-Council, P 1967-1840, September 28, 1967. 
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Canadian Gold Production and Assistance Payments Made Under the Terms 
of the Emergency Gold Mining Assistance Act 


Assistance paid to gold mining operators, both lode gold and 
placer, under the terms of the EGMA Act by calendar (designated) years 
between 1948-71 is shown in Table 1. 


Canadian gold production by calendar years between 1948-74, is 
shown in Table 2. | 


The distribution of assistance payments as related to the average 
costs of production for lode gold and placer mines, between the calendar 
years 1948-71, is shown in Table 3. 


Payments made to individual gold mining operators, both lode 
gold and placer, under the terms of the EGMA Act between 1948-71 are 
detailed in pages 26 to 101. 


It should be noted that the values shown in Table 3 and payments 
made to individual operators are identical to those shown in the EGMA annual 
report for the fiscal year ended March 31, 1974. The gold mining operators 
received no further payments under the EGMA Act following the final holdback 
payments that pertained to the calendar year 1971 that were made in October 1973 


Figure 1 gives a comparison of the yearly average buying 
price for gold at the Royal Canadian Mint in Ottawa and the London Gold 
Market in Canadian funds, between 1948-74. The London Gold Market 
closed on September 3, 1939, at the outbreak of the Second World War 
and did not reopen until March 22, 1954. It soon regained its former 
position as the leading world centre for gold transactions. 


Although the EGMA Act is not due to expire until June 30, 1976 
it is considered unlikely that any further payments will be made to gold 
mining operators unless the existing terms of the Act are modified. 
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Table 1 


Assistance - 1948-74 


Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 
Year Mines March 1974 Assistance Produced 

1948 117 $10, 546, 315. 84 3, 164, 388.425 $333 
1949 122 12, 571, 456. 90 3, Olson 2oo 3.48 
1950 106 8,993,490. 51 3, 521, 860. 254 ae D5 
1951 97 10, 728, 503.71 3, 255,2448°876 3.30 
1952 86 10, 845, 978. 62 2, 889, 937. 597 3.75 
1953 96 14, 680, 110. 42 3, 124 7383745 4. 62 
1954 86 16, 259, 179. 23 3, 79327837453 4,29 
1955 re. 8, 885, 478.73 2,992, 472. 336 ? eae 
1956 68 8, 667, 235.38 2,505, 696. 226 3. 46 
1957 62 Sp679, 753.32 2,730, 271. 350 Se oo 
1958 67 11, 420, 463.70 2, 660, 690. 496 4,29 
1959 68 427001. 753;.'43 2,442, 642.876 4,91 
1960 70 12, 362,517.59 2, 461. 386. 530 5.02 
1961 68 12, 666, 658. 77 2,309, £07. 210 5.30 
1962 67 14, 355, 013. 49 2,330, 440. 182 6. 16 
1963 72 14, 321, 188. 76 2,599, 266. 464 5.51 
1964 71 15, 456, 500. 69 2, 658, 574. 009 5. 81 
1965 69 15, 413, 625. 46 2; 434,971. 177 6. 33 
1966 62 15, 344, 664. 68 2, 243, 104. 334 6. 84 
1967 55 15, 103, 028.55 1, 895, 348. 594 Los 
1968 48 14, 146, 142. 42 1, 618, 799. 219 8.74 
1969 43 13, 447, 525. 13 1,459, 222. 016 922 
1970 46 13,592, 942.05 1, 670, 334. 809 8.14 
1971 37 11, 611, 874. 68 1,304, 254. 622 8.90 
1972* = = = ss 
1973* -- = = 5 
1974* = = es a 


SEES 


* No applications were received from gold mines applicable to the year 1972, 
1973 or 1974. 
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Table 2 


Production of Gold in Canada 


SES i AES a le a 
Gold Not Eligible 

for Assistance 

Produced as a 


Gold Eligible 
for Assistance 


Gold Not Eligible 
for Assistance 


Produced from Produced from Byproduct from Total Gold 

Year Gold Mines Gold Mines Base-Metal Mines Produced 
Oz. % Oz % Oz. % OZ. 

1948 3, LOH, 388h 0589: 7 = = 365, 220 10.3 3, 529, 608 
1949 3,613,713 87.6 49, 053 lee 460, 752 ThaZ 4,123, 518 
1950 37521,860 © 7983 351, 040 Vee) 568,327 A238 4,441, 227 
1951 3, 255, 245" 7a 550, 797 1255 586, 709 13.4 4,392,751 
1952 2, 889, 938 64. 6 1,026, 652 23.0 555,135 12.4 4,471,725 
4958 3, 177, 384 78. 3 409, 648 10.1 468, 691 11. 6 4,055, 723 
1954 BAIS FOS) sOn 34, 743 0.8 537,914 (23 4, 366, 440 
1955 2,992) 472" 6529 952,273 210 597, 217 Von 4,541, 962 
1956 2;.505,,0908 | Pout 1,274, 093 29.1 604, 074 1328 4, 383, 863 
1957 27,730,274 61.6 TVET? Zoe 591, 306 1303 4, 433, 894 
1958 2, 660, 690 Sure 1,339, 452 2953 DAT, 200 1259 4,571, 347 
1959 2,442,643 54.5 1, 482, 405 334 558, 368 12.4 4, 483,416 
1960 2, 461, 387 5S ae 1, 549, 783 33.0 617, 741 133 4, 628, 911 
1961 2, 389;758° 53.4 1,454, 004 32:5 629, 937 14.1 4, 473, 699 
1962 2, 330, 440 55.8 1,222,141 29272 625,815 15.0 4, 178, 396 
1963 2,599, 266 64.9 783, 546 19. 6 620, 315 lisp 4, 003, 127 
1964 2, 658, 574 69.3 Soft Phe 14.4 625, 349 16.3 3,835, 454 
1965 2,434, 971 6/25 568, 501 15:38 602, 559 16.7 3, 606, 031 
1966 2, 243, 104 G15 476, 646 14.4 599,724 18.1 3, 319, 474 
1967 1,895, 349 63.5 540, 199 Ase 550,720 18.4 2, 986, 268 
1968 1, 618,07 9920759. 0 598, 949 21.8 525,273 NOs 2 2, 743, 021 
1969 LeHSS 2222 157.3 580, 183 22.18 505, 704 19.9 2, 2D45.-109 
1970 1, 670, 335 69. 3 220, 788 9..2 517, 451 21215 2, 408, 574 
1971 t,305, O03 oval 466, 619 20:4 489, 108 21,5 2, 260, 730 
1972 = = 1, 622, 294 78.0 456, 273 22.0 2, 078, 567 
1973 = 3 1,426, 646 73:0 527, 694 27.0 1, 954, 340 
1974P Ss cS 1,247, 000 72.6 471, 000 278 1,718, 000 
a ea a ma ree cr en eee 
Sources: Statistics Canada, basic data; breakdown by types of operations by Statistics 


Section, Mineral Development Sector. 


Preliminary. 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Cost per NE DeLeon Percentage Assistance of Total Payable 
of Production of Total Paral ee O 
Ounce Mines Production ehhh ssi see 
(oz ) Payable Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01 — 26.50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51 — 30.00 15 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01— 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01— 40.00 10 246,640.328 7.79 1,376,901.52 13.06 5.58 
40.01-— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 29) 297,065.276 9.39 2,947,618.87 2s 9.92 
87 3,092,093 .601 97.72  10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5.67 
aotaies 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 333,941.931 9.24 $ 130,706.37 1.04 $0.39 
22.01 — 26.50 8 587,279.542 16.26 975,177.53 7.76 1.66 
26.51— 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30.01— 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 3.22 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01 — 45.00 12 260,203.718 7.20 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
2 3,522,380.560 97.47 12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484,254.26 3.85 5.30 
Total 122 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 2:55% & S71 2135394.09 0.20 $0.21 
22.01 — 26.50 9 469,537.796 13.33 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01— 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 5.75 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.61 7.49 
82 3,424,035.683 9722 8,714,676.40 96.90 2.55 
B. Placer Gold Mines 24 97,824.571 2.78 278,814.11 3.10 2.85 
Total 106 3,521,860.254 100.00 8,993,490.51 100.00 2.55 
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Table 3—Distribution by Cosis—Continued 


Percentage Assistance 


Numb Gold P t p 
Cost per +55 et Pro Anes ‘i ne LAPALT Assistance of Total Payable 
orice Mines Pesducton Payable Assistance per Ounce 
(oz ) Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 =a58 a — —_ — — 
22.01— 26.50 4 137,905.849 4.24) ($105,730.69 0.99 $0.77 
26.51— 30.00 12 TAT, 515,555 23.89 1,488,300.66 13.87 1.91 
30.01-— 35.00 19 1,326,341.191 | 40.74 3,906,078.14 36.41 2.95 
35.01-— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01-— 45.00 1 146,606.737 4.50 839,999.03 7.83 5.73 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
75 3,173,299.816 97.48 10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 2:52 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 ay z= ties a aan — 
22.012" 26:50 ta = ae ae <= — 
26.51— 30.00 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01-— 35.00 21 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 17.50 2,289,380.70 21.11 4.53 
40.01-— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over i, 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97.37 3.76 
B. Placer Gold Mines 25 80,613.007 219 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 3:15 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.10 §$ 601.88 0.01 $0.19 
22.01— 26.50 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51 — 30.00 11 842,923.875 26.53 2,994,710.29 20.40 3.55 
30.01 -— 35.00 3s 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01— 40.00 11 356,344.689 11.21 2,180,721.47 14.85 6.12 
40.01-— 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 
Total 96 3,077,383.149 100.00 14,680,110.42 100.00 4.62 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per umber pole, Fercentage Assistance of Total Payable 
eee of Total Payable Assistance per Ounce 
Gunce oes (oz ) Faoduetion Payable Produced 

A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 1:57 3. 84;586.28 0.52 $1.42 
22.01— 26.50 5 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51 — 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01— 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01— 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over 7 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709 ,584.482 97.78  15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 222 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 

A. Lode Gold Mines 1955 
$26.51 — $30.00 wl 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 8 3515,852.351 11.76 1524.355.93 17.16 4.33 
40.01— 45.00 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 166,049.464 3355 1,364,926.58 15.36 8.22 
50 2,923,599.408 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2:30 286,131.78 322 4.15 
Total 7 2,992,472.336 100.00 8,885,478.73 100.00 27 

A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15.58 $ 318,757.09 3.68 $0.82 
30.01— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01— 40.00 LS 480,593 .563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00 321,365.436 12.32 2,263 ,347.85 26.12 7.04 
45.01 and over 128,239.360 Sale 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97°55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 212: 522.8% 2.45 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Numb Gold P t ; 
Cost per oar Pra e etion ae otal’ Assistance of Total Payable 
anes Mines Bean ero Payable Assistance per Ounce 
(oz ) Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17.07 c¢ Sie39 1,468.67 3.84 $0.80 
30.01 — 35.00 15 1,392,955.544 51.02 3,/35,033:90 38.59 2.68 
35.01 — 40.00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01— 45.00 5 202,591-773 7.42 1,378,592.96 14.24 6.80 
45.01 and over sg! 354,534.216 12.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 973) 9,619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 D619 fos .32 100.00 255 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01— 35.00 14 1,375,537.464 51.70. 4.55 236.97 39.90 eye 
35.01 — 40.00 11 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01— 45.00 8 224,437.968 8.44 2501952 10550) 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 Lid 10.27 
44 2,597,872.374 97.64  11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 236 2:4,709.07 1.88 3.42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 TIL ~ S$. 169;915:03 1.41 $0.88 
30.01— 35.00 12 1,281,148.081 52.45 4,566,542.08 38.05 3.56 
35.01 -— 40.00 431,503.376 17.67 2,533,289.36 PA Vo 5.87 
40.01— 45.00 6 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 ZIS.5 23.01) LEO 2,810,455.18 23.42 10.27 
44 2,376,121.970 97.28  11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 24A2 23520055 1.96 3.54 
Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage : 
Cost ret "Tot. Production of Total Assistance of Total" Payable 
Ounce Mines (oz ) Production Payable Produced 

A. Lode Gold Mines 1960 
$26.51 — $30.00 2 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 J555 5.91 
40.01— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 
45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 
44 2,385,418.371 96.91 12,295,261.66 99.46 Dab 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 927 _ $..320,997:87 2.53 $1.45 
30.01— 35.00 9 699,486.611 2927 2,700,389.14 2P32 3.86 
35.01— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 13557 2,828,682.89 2233 8.72 
45.01 and over 7 132,879.946 5.56 1,365,341.48 10.78 10.27 
41 2,325,054.650 97297 A293) ,028.82 99.35 5.41 
B. Placer Gold Mines 27 64,703.060 pasa lA 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5.30 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.921 9.93 $ 385,488.26 2.69 $1.67 
30.01 — 35.00 3 277,334.664 11.90 1,033,989.64 Fae l¥) 8773 
35.01 — 40.00 15 1,164,049.151 49.95 6,949,289.08 48.41 5597 
40.01— 45.00 9 345,498.371 14.83 3,051,976.49 21.26 8.83 
45.01 and over 14 260,384.938 AWN a) 2,675,455.26 18.64 10.27 
43 2,278,694.045 97.78. --14,096;198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 Dele 258,814.76 1.80 5.00 
Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (0z.) Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324,464 .042 12.48 $ 214,759.78 1 .50 $0 .66 
30 .01-— 35 .00 ‘b 507,675 .366 19°53 1,702,396 .64 11 .89 3.35 
35 .01-— 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 . 52.58 6 .03 
40 .01- 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8 .53 
45 .01 and over 15 352 274 S47 oa) 132,56 3,619,623 .74 25321 10 .27 
42 2,545,161 .956 97 .92 14,020,365 .93 97 .90 a Fe 
B. Placer Gold Mines 30 54,104 .S08 2 .08 300, 822 .83 2.10 5256 
Total 72 2,599,266 .464 100 .00 14,321,188 .76 100 .00 5.51 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 2 276, 284 .359 10 .39 $ 485,472 .06 3.14 $1 .76 
30 .01-— 35.00 9 494,480 .689 18 .60 1,504,990 .14 9 .74 3 .04 
35 .01-— 40.00 13 1,301,864 .455 48 .97 7,847,606 .43 50.77 6 .03 
40 .01- 45 .00 4 128,285 .763 4 .82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 27 .02 10 .27 
46 2,607,368 .212 98 .07 15,251,141 .56 OS .67 5 .85 
B. Placer Gold Mines 25 51,205 .797 1 .93 205 ,359 .13 1.33 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5 .81 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 zZ 87,984 .479 3.61 $ 125,360.16 0.81 $1 .42 
30 .01- 35 .00 9 871,330 .286 35 .79 2,920,391 .06 18 .95 3.35 
35 .01-— 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 ry. 381,301 .687 15 .66 3,271,044 .38 21 22 8 .58 
45 .01 and over 21 585,368 .968 24 .04 6,014, 666 .10 39 .02 10 .27 
47 2,394,740 .681 98 .35 15,208,245 .64 98 .67 6 .35 
B. Placer Gold Mines 22 40,230 .496 1 .65 205,379 .82 1 .33 ee & 
Total 69 2,434,971 .177 100 .00 15,413,625 .46 100 .00 6 .33 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 Z 139,399 .595 6.22 $ 40,266.14 0 .26 $ 0.29 
30 .01- 35 .00 : 473 ,536 .399 21.11 1,533,205 .29 9 .99 3.24 
35 .01- 40.00 6 436,121 .014 19 .44 2,809,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23 .59 4,427,977 .16 28 .86 8 .37 
45 .01 and over 22 623,964 .411 27 .82 6,411,234 .29 41 .78 10 .27 
44 2,202,197 .820 98 .18 1S 2223212373 99 .20 6.91 
B. Placer Gold Mines 18 40,906 .514 1 .82 122,451 .95 0.80 2 .99 


Total 62 2,243,104 .334 100.00 15,344,664.68 100.00 6 .84 


Table 3—Distribution by Costs—Continued 
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Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance per Ounce 
Ounce Mines (0z) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26.51 — $30.00 2 62, 741.633 Sh Ste oS 98,439.21 0.65 ool sS7 
30.01— 35.00 2 218,947.528 11.55 624,913.23 4.14 2585 
35.01— 40.00 6 295 , 845.596 15.61 1,793,875.07 1{.88 6.06 
40.01— 45.00 8 641 , 500.095 33.85 5$,650.401.57 37.41 8.81 
45.01 and over Ze 672,855.660 35.50 6,913,591.98 45.78 10.27 
40 1,891,890.512 99.82 15,081 ,221.06 99.86 F297 
B. Placer Gold Mines 15 3,458 .082 0.18 21,807.49 01.4 6.31 
Total 55 —- 1,895, 348.594 100.00 15,103,028.55 100.00 7.97 
A. Lode Gold Mines 1968 
$26.51 —$30.00 2 62,975.913 3.89 § 74, 338.83 0.52 $ 1.18 
30.01— 35.00 2 82,337,039 5.09 357,328.40 2253 4.34 
35.01— 40.00 3 179 451.926 14.08 1,275,273.86 9.01 ThA 
40.01— 45.00 10 591,609. 864 36.55 5, 224,082.54 36.93 8.83 
45.01 and over 19 699 922.911 43.24 7,191,707.80 50.84 10.27 
36 =. 1,616, 297.653 99.85 14,122,731.43 99.83 8.74 
B. Placer Gold Mines 12 2,501. 566 0.15 23,410.99 OnLy 9.36 
Total 48 1,618,799.219 100.00 14,146,142.42 100.00 8.74 
A. Lode Gold Mines 1969 
$26.51 —$30.00 — mo — $ — — 5 
30.01— 35.00 3 71, 143.099 4.88 197,452.05 1.47 2.78 
35.01— 40.00 2 73,981.135 3.07 353,686.25 2.63 4.78 
40.01— 45.00 6 509 , 492.234 34.91 4,630,629. 33 34.43 9.09 
45.01 and over ae 803 , 328.792 55.05 8,254, 203.35 61.38 10.27 
33 1,457,945.260 99.91 13,435,970.98 99.91 9.22 
B. Placer Gold Mines 10 1,276.756 0.09 11,554.55 0.09 9.05 
Total 43 =1,459,222.016 100.00 13, 447,525.13 100.00 922 
A. Lode Gold Mines 1970 
$26.51 — $30.00 — — — $ — — $ = 
30.01— 35.00 3 290, 616.281 17.40 1 042,657.20 7.67 3.59 
35.01— 40.00 3 310,893.878 18.61 2,209,475.36 16.25 7.11 
40.01— 45.00 2) 419,420.752 255i 3,681,029. 47 27.08 8.78 
45.01 and over 20 645 ,677.547 38.66 6, 634, 336. 83 48.81 10.27 
31 1,666,608 .458 99.78 13,567,498. 86 99.81 8.14 
B. Placer Gold Mines 15 3,726. 351 0.22 25,443.19 0.19 6.83 
Total 46 1,670, 334.809 100.00 13, 592,942.05 100.00 8.14 
A. Lode Gold Mines 1971 
$26.51 —$30.00 — — —~ $ — a $ == 
30.01— 35.00 2 41,723,883 3.20 137,253.44 1.18 S29 
35.01— 40.00 4 279,817 .323 21.45 L797 5322553 15.48 6.42 
40.01— 45.00 a 447 ,816.160 34.34 4,185,572.74 36.05 9-35 
45.01 and over 15 S53 2951 1972 40.91 5,482,246 .49 47.21 10.27 
28 =1,302,909.338 99.90 11,602,395.20 99.92 8.90 
B. Placer Gold Mines 9 1.345.284 0.10 9,479.48 0.08 7205 
Total 37 1,304, 254.622 100.00 11,611,874.68 100.00 8.90 


—2u- 


1974 = $155.29 


PRICE of GOLD 1973= $97.22 


65 ROYAL CANADIAN MINT BUYING PRICE 
and LONDON GOLD MARKET PRICES 


AVERAGE of A.M. and PM. FIXINGS 
(IN CANADIAN FUNDS) 


MINERAL DEVELOPMENT SECTOR 
DEPARTMENT OF ENERGY, MINES AND RESOURCES 
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Figure 1 
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Payments Made to Gold Mining Operators 
Under the Terms of the Emergency Gold Mining 
Assistance Act, by designated years 1948 to 1971 
are detailed in pages 26 to 101. 
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Final Report on the Administration 
of the 

EMERGENCY GOLD MINING 
ASSISTANCE ACT 


that expired on June 30, 1976. 


© Minister of Supply and Services Canada 1976 
Cat. No.: M21-1976 


To His Excellency The Right Honourable Jules Léger, 
Governor General and Commander-in-Chief of Canada 
MAY IT PLEASE YOUR EXCELLENCY: 
In Accordance with Section 10 of the Emergency Gold Mining Assistance Act, 


the undersigned has the honour to lay before Your Excellency the final report on the 
administration of the Act that expired on June 30, 1976. 


Respectfully submitted, 


A.W. Gillespie 
Minister of Energy, Mines and Resources 


OTTAWA, August 1976 
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The Honourable A.W. Gillespie 
Minister of Energy, Mines and Resources, 
Ottawa 
SIR: 
I have the honour to submit the final report on the administration of the 
Emergency Gold Mining Assistance Act that expired on June 30, 1976. 
Your obedient servant, 
G.M. MacNabb 
Deputy Minister 


OTTAWA, August 1976 


sieyaiitD EK alder 


ve 
aeryapnaeh byw mei stalled “a 


ay So wobisieininibs Sit oo Meds lanl add nid a THONG ae shit g 
evel OF saul’ no batiqze ted? 12h soron OL sey ht Aes 


i 4y 


Se e198 reihede 100% oe oa 


Final Report on the Operation of the Emergency 
Gold Mining Assistance Act 


The Emergency Gold Mining Assistance Act (EGMA Act) came into force by 
proclamation on June 15, 1948. The purpose of the Act was to assist Canadian gold 
mine operators in meeting the greatly increased costs of production of gold for which, 
unlike all other primary mine products, there had been no compensating increase in 
the price. It was designed primarily to assist the high-cost or marginal mines to 
continue in operation over a difficult period and also to enable such mines to continue 
to maintain their dependent communities. 


The EGMA Act was reviewed and amended many times since 1948 and was 
extended to June 30, 1976 by Bill C-130 that received Royal Assent on April 18, 1973. 
The extended Act provided a floor price guarantee of about $52.50 per ounce of gold 
for those mines eligible for maximum assistance provided that they sold their gold to 
the Royal Canadian Mint in Ottawa. The Mint, however, could only purchase gold at 
the International Monetary Fund (IMF) price for gold which was set at $35 (U.S.)a 
fine troy ounce in January 1934, raised to $38 on May 8, 1972 and to $42.2222 on 
October 18, 1973. 


The price for gold in open gold markets commenced to rise in 1971 (see below) 
and it became more advantageous for gold mine operators to sell their product on the 
open market and to forego EGMA cost assistance. As a result, none of the gold mine 
Operators applied for cost assistance under the terms of the EGMA Acct since the 
calendar year 1971. The last payments made to gold mine Operators were made in 
October 1973 and these were holdback payments applying to the calendar year 1971. 


Price of Gold, 1968-76 


London Gold Canadian 
___ Market Price Mint Price 
(in U.S. dollars) (in Can. dollars) 
Average of 
Yearly a.m. & p.m. 
Year High eM, ces FEXINBS st 
1968 42.60 36.70 39.85 B71 
1969 43.83 35.00 41.09 37.69 
1970 39.19 34.75 35:97 36.56 
1971 43.98 37.33 40.80 35.344 
1972 70.00 43.73 58.13 36.60 
1973 127.00 63.90 UEP: 38.86 
1974 197.50 114.75 159.18 41.067 
1975 186.25 128.75 161.06 43.218 


1976 (July) 123.30 107.75 117.79 41.045 


The EGMA Act was no longer of any assistance to the gold mine operators and 
was allowed to lapse on June 30, 1976. Payments made under the Act totalled 
$303,101,402 on a production of 61,813,545 fine troy ounces of gold produced and 
sold in accordance with the provisions of the Act. Details of payments made to 
individual gold mine operators can be found in the statistical tables attached to this 
report. 


Assessment of the EGMA Act 


Most gold mine operators and observers of the industry would agree that the 
EGMA Act was a good legislation and did assist gold mines to keep operating and 
helped to maintain gold mining communities. A study of the tables of EGMA 
payments made between 1948 and 1971 show that many lode gold mines, some still 
operating, received cost assistance during all or most of the 24 years that the Act was in 
active use. It is estimated that many Canadian gold mines had their working lives 
extended by up to 10 years by means of EGMA cost payments. It can be stated that the 
Act achieved its original purpose of extending the operating life of the gold mines and 
thereby allowed the gold mining communities to adjust gradually to diminishing 
economic support. 


Some of the gold mining communities with their lives extended by means of the 
EGMA Act have been able to expand their economic base with the establishment of 
base metal mining activities and industrial operations or have become the services and 
social centre for relatively large areas of Canada’s north country. 


Table 3, in this report, shows the distribution of assistance payments related to 
the average costs of production for both lode gold and placer operations receiving cost 
assistance between 1948 to 1971. Table 4 was derived from an analysis of this table and 
shows the total lode gold mines that would have been working at a loss without 
EGMA cost assistance. These mines would have had to close down ina relatively short 
period of time without EGMA payments. These mines represented more than 50 per 
cent of all the lode gold mines receiving assistance under the Act and produced nearly 
26 million ounces of gold at a cost to EGMA of $198 million. The EGMA gold was 
sold to the Royal Canadian Mint (a requirement of the EGMA Act) at the 
International Monetary Fund (IMF) fixed price of $35 (U.S.) a fine troy ounce. The 
purchase price varied between $33.55 and $38.05 an ounce in Canadian funds 
depending upon the fluctuating exchange rate between the Canadian and United 
States dollar. The gold purchased by the Mint became part of the gold reserves of the 
Bank of Canada and was used for international trade transactions or was added to 
Canada’s official gold reserves. 


Commencing in March 1968, inaccordance with an international agreement with 
the central banks of seven major nations, gold purchased by the Mint was not added to 
Canada’s official reserves but was sold on the open market through the Bank of 
Canada. The open market gold price exceeded the Mint price between 1968-71 and the 
cost of operating the EGMA Act was in effect reduced by an estimated $26 million 
through profits realized by the Department of Finance while selling EGMA gold on 
the open (free) gold market. A further profit was realized when the IMF raised the 
official gold price first to $38 and then $42.2222 (U.S.) a fine troy ounce and in 
November 1973 Canada’s official gold reserves of 21.95 million ounces, were revalued 


to $926.9 million U.S. dollars. Much of Canada’s gold reserves have come from 
EGMA gold purchased through the Mint at $35 (U.S.) an ounce. The EGMA plan 
cost the Canadian government $303 million between 1948 and 1971 but if Canada’s 
gold reserves were sold on the open market, at present prices, a large profit would be 
realized and it is apparent that the EGMA cost was a good investment for the 
Canadian tax payer. 


Administration of the EGMA Act, 1975-76 


The EGMA Act, in recent years, has been administered by the Mineral 
Development Sector under the direction of the Assistant Deputy Minister (Mineral 
Development), Department of Energy, Mines and Resources. Some of the lode gold 
mines, formerly receiving cost assistance under the Act, were visited during 1975-76 by 
a mineral economist from the Minerals and Metals Division of the Sector and these 
mines supplied statistical information concerning their mining operations. A few mine 
operators continued to send to EMR lists of employee hirings and separations made 
through Canada Manpower Centres and these lists were forwarded to the Department 
of Manpower and Immigration for its information. 


The open market gold price dropped from a high of $140.35 in the London gold 
market in January 1976 to below $110 an ounce in July 1976 and the gold mine 
operators, through The Mining Association of Canada, approached the federal 
government seeking some form of assistance to once again keep the gold mines 
operating. The EGMA Acct, in its present form, could no longer assist the gold mines 
and some other type of legislation will be necessary if the gold mines are to be helped. 
EMR and other interested federal departments were considering the problems facing 
the gold mines in July 1976 and recommendations probably will be made to the 
federal Cabinet concerning these problems. 


Summary of Requirements under the EGMA Act 


For purposes of reference, a summary of information concerning the require- 
ments for applying for cost assistance under the EGMA Act and some administration 
details, as listed in recent EGMA annual reports, are being repeated in the present 
report, as follows: 


Conditions Governing Eligibility for Assistance Under the EGMA Act 
A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfill the following conditions: 
1. The value of gold produced must be 70 per cent or more of the total value of the 
output of the mine. 
2. The mine must produce at least 50 troy ounces of fine gold in a designated year. 


3. Ore reserves of commercial significance must be developed and there must be 
a reasonable possibility of attaining production of gold on acommercial basis 
within a reasonable time. 
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The operator of a mine must also conform to the following requirements to be 
eligible for assistance payments: 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Energy, Mines and 
Resources within six months after the end of the designated period. Advance 
payments may be made for a calendar year or for quarterly periods beginning 
with the first day of the months of January, April, July or October, Schedules I 
to V are to be used in making application for assistance. 


2. The average cost of production per ounce of gold, computed on all ounces of 
gold produced from the mine during the designated period, must exceed 
$26.50. 


3. Assistance payments are made only for those ounces of gold produced from 
the mine during the designated period which are: 


a) sold in the form of bullion to the Royal Canadian Mint by the operator; or 


b) sold in the form of ore or concentrate to a domestic smelter, provided the 
smelter operator certifies that a number of ounces equivalent to those paid 
for by the smelter have been sold to the Royal Canadian Mint as soonas is 
practicable after the shipment of the ore or concentrate and the separation 
of the gold therefrom; or 


c) exported and sold in the form of ore concentrate to a foreign smelter. 


4. The operator of a mine applying for assistance for the first time must submit a 
declaration of ownership of the mine on Schedule III. 


5. An amendment to the Act in 1963 contained a restriction limiting eligibility for 
assistance in the case of lode gold mines commencing production after June 
30, 1965 to those providing direct economic support to an established mining 
community. A gold mine is deemed to provide such support if more than 50 
per cent of the persons employed at the mine reside in the established mining 
communities listed in a schedule to the Act. 


Requirements Under Bill C-4 


6. Mines Not Eligible for Cost Assistance 


The Act does not apply in respect of gold produced from a mine that is not a 
placer mine and that, during the month immediately preceding the 7th day of 
August, 1970, did not produce, in reasonable commercial quantities, gold or 
ore containing gold. 


1] 


7. Agreement Concerning Hiring Practices 
(Schedule IV, Form MREA 4 (71), Sheet No. 1) 


As a condition of receiving any payment under the Act after December 31, 
1970, an operator of a gold mine that is not a placer mine, must agree: 


a) not to hire any persons to work at the mine unless they are referred to him 
by designated officers of the Department of Manpower and Immigration; 
and 

b) to submit with each application, on Sheet No. 2 of Form MREA 4(7l)a 
list of employees hired and separated during the period to which the 
application applies and stating the total number of employees at the mine 
at the beginning and end of that period. 


8. Agreement Concerning Closure of a Gold Mine 
(Schedule V, Form MREA 5 (71) 


As a condition of receiving any payment of assistance under the Act after 
December 31, 1970 an operator of a gold mine must agree: 


a) to send written notice by registered mail to the Deputy Minister, 
Department of Energy, Mines and Resources, Ottawa, at least four months 
before the mine ceases to produce, in reasonable commercial quantities, 
gold or ore containing gold (in those cases where the cessation of 
Operations occurs on or subsequent to July 1, 1971); and 


b 


— 


to retain, immediately after sending the notice referred to in paragraph a), 
such services of the Department of Manpower and Immigration as the 
Minister of Manpower and Immigration may require for the purpose of 
finding new employment for these persons who are employed at the mine 
when the notice is sent. 


Method of Calculating Cost Assistance 


The amount of assistance payable to an operator is determined by a formula 
based on the average cost of production per ounce of gold and the number of ounces 
produced. Under the current formula the assistance payable to the operator of a gold 
mine is computed by adding 25 per cent to the product of two factors, the “rate of 
assistance” and the number of “assistance ounces”. The number of assistance ounces is 
two thirds of the total ounces produced and sold to the Royal Canadian Mint by a 
mine in a calendar year. The rate-of-assistance factor is two thirds of the amount by 
which the average cost of production exceeds $26.50. The rate-of-assistance factor is 
limited to a maximum of $12.33 which is reached when the average cost of production 
rises to $45 per ounce of gold produced. 


When calculated on the basis of all eligible ounces produced, the maximum 
assistance payable amounts to $10.27 per ounce. 


The average cost of production is determined by dividing the total allowable costs 
by the total number of ounces produced in the form of bullion from the mine ina 
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calendar year. Only those ounces of gold which have been sold to the Royal Canadian 
Mint are eligible for inclusion, in the assistance-ounces factor. 


The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation and administration costs. Allowances are made for depre- 
ciation, preproduction costs and expenditures on exploration and development on the 
mine property in accordance with the Regulations. 


— 


OAONNMN BW NWN 
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Act and Amendments 


. The Act received Royal Assent on May 14, 1948 and came into force by 


proclamation on June 15, 1948. 


. Chapter 20, 13 George VI (second session), received Royal Assent, December 10, 


1949. 


. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 1951. 
. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

. Chapter 32, 1-2 Elizabeth II, received Royal Assent, May 14, 1953. 

. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

. Chapter 19, 3-4 Elizabeth I, received Royal Assent, May 26, 1955. 

. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 

. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 

. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 

. Chapter 25, 12 Elizabeth II, received Royal Assent, December 12, 1963. 

. Chapter 17, 16 Elizabeth II, received Royal Assent, December 21, 1967. 

. Chapter 12, 19-20 Elizabeth II, received Royal Assent, February 11, 1971. 
. Chapter 11, 21-22 Elizabeth II, received Royal Assent, April 18, 1973. 


Regulations and Amendments 


. The Regulations made by the Governor-in-Council under the Authority of Section 


6 of the Act were approved by Order-in-Council P.C. 2664 June 11, 1948. 


. Order-in-Council, P.C. 1753, April 12, 1950. 

. Order-in-Council, P.C. 3925, July 31, 1951. 

. Order-in-Council, P.C. 1954-379, March 19, 1954. 

. Order-in-Council, P.C. 1954-863, June 10, 1954. 

. Order-in-Council, P.C. 1956-11, January 5, 1956. 

. Order-in-Council, P.C. 1960-1162, August 24, 1960. 

. Order-in-Council, P.C. 1965-1889, October 25, 1965. 

. Order-in-Council, P.C. 1967-1840, September 28, 1967. 
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Canadian Gold Production and Assistance Payments Made Under 
the Terms of the Emergency Gold Mining Assistance Act 


Assistance paid to gold mining operators, both lode gold and placer, under the 
terms of the EGMA Act by calendar (designated) years between 1948-71 is shown in 
Table 1. 


Canadian gold production by calendar years between 1948-75 is shown in 
Table 2. | 


The distribution of assistance payments as related to the average costs of 
production for lode gold and placer mines, between the calendar years 1948-71, is 
shown in Table 3. 


Table 4 shows the number of Canadian lode gold mines that would have 
cperated at a loss between the years 1948-71 without cost assistance through the 
EGMA Act. 


Payments made to individual gold mining operators, both lode gold and placer, 
under the terms of the EGMA Act between 1948-71 are detailed in pages 26 to 101. 


It should be noted that the values shown in Table 3 and payments made to 
individual operators are identical to those shown in the EGMA annual reports for the 
fiscal years ended March 31, 1974 and March 31, 1975. The gold mining operators 
received no further payments under the EGMA Act following the final holdback 
payments that pertained to the calendar year 1971 that were made in October 1973. 


Figure | gives a comparison of the yearly average buying price for gold at the 
Royal Canadian Mint in Ottawa and the London Gold Market in Canadian funds, 
between 1948-75. 


hs) 


Table 1 
Assistance — 1948-76 
Number Assistance Paid Ounces Produced Assistance 
Designated of to the end of Eligible for Paid per Ounce 
Year Mines June 1976 Assistance Produced 
ke Lb Sat Ce ee es gama a i $10,546,315.84 3,164,388.425 $3.33 
SSS 82) ) PAR Sede es | nee 122 12,571,456.90 3,613,7131253 3.48 
TOD0E LE Aas foes hs 106 8,993,490.51 3,521 ,860.254 29 
NOS AS... Sears ee Beats a7 10,728 ,503.71 3,255 244.876 3.30 
HL oe Sh Ry ot ee 86 10,845 ,978.62 2,889 ,937.597 Ships) 
be Tee ORs a eer ee 96 14,680,110.42 3,177,383.745 4.62 
UA RY te RRP green, ree rar as 86 16,259,179.23 3,793,783.453 4.29 
BESS eae te a ce eee ar 2 8,885 ,478.73 2,992 472.336 2.97 
ROD Gs oe eine wren al named Xe 68 8,667,235.38 2,505 ,696.226 3.46 
PIS Rete Set as soe 62 9,679,753.32 2,730,271.350 3559 
RO SNORT on toss unm chee as 67 11,420,463.70 2,660,690.496 4.29 
Lee che Re ha POE ae 68 12,001,753.43 2,442 ,642.876 4.91 
RPOUR eee eae Setiis ees + 70 12,362;517.59 2,461,386.530 5.02 
AST SNES ater eee 68 12,666,658.77 2,389,757.710 5.30 
SCONE Ss) A OR ae 67 14,355,013.49 2,330,440.182 6.16 
Bar Restate esse Co Sig Sack i2 14,321,188.76 2,599 266.464 Sou 
RA re ia kin Re = -OKE 71 15,456,500.69 2,658 574.009 5.81 
JEL) RS) A EE Se 69 15,413,625.46 2,434,971.177 6.33 
SIC SaR ASR So) a ci 62 15,344 ,664.68 2,243 ,104.334 6.84 
5S lee hoc eigen ap arte ets 55 15,103,028.55 1,895,348 594 7.97 
BO rea atau eh ca a 48 14,146,142.42 1,618,799.219 8.74 
SO Nahe oye SSIES oss 9 8 43 13,447,525.13 1,459 222.016 9.22 
DER oo 54 afi metas S18 Ge Atv 46 13,592,942.05 1 ,670,334.809 8.14 
250 DER ree ey eee 37 11,611,874.68 1,304,254.622 8.90 


Bea OF ss oe ora eae = = = = 


*No applications were received from gold mines applicable to the years 1972 to 1976 inclusive. 
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Table 2 
Production of Gold in Canada 


Gold Eligible 
for Assistance 


Gold Not Eligible 
for Assistance 


Gold Not Eligible 
for Assistance 
Produced as a 


Produced from Produced from Byproduct from Total Gold 

Year Gold Mines Gold Mines Base-Metal Mines Produced 
Oz. % OZ. % OZ. % OZ. 

LO Bese uate ea eeag oie eee 3,164,388 89.7 - - 365,220 10.3. 3,529,608 
1949) eiead tebe Fe AY ae 3,613,713. 3726 49,053 k2 460,752 112 -4,123:588 
TOS Oa eer a tinte! s retee 3521860 W9s 351,040 US 568,327 12.8 4,441,227 
LOST ter teats horas cures 3,255,249 7451 S5U,(97) #2 586,709 13.4 4,392,751 
[95 Zacks can iatsicls byeyeleaioertts 2,889,938 64.6 1,026,652 23.0 5555135 12.4 4,471,725 
POS Sup cats Acer acaeeets av a keds 3,177,384 78.3 409,648 ~=10.1 468,691 11.6). °4:,0555723 
[DSA SAE Ee Lomas peu 3,793,783 8086.9 34,743 0.8 | 537,914 12.3. 4,366,440 
TOD Dire tae ase eee een DIOL AIZ ~O9.9 05272 Cae 597,217 13:1 4,541,962 
LOD GA Re oat ce leases oe nee 2,505,696 S721) *1274,093" | 29 604,074 13.8 4,383,863 
LOS eee, cosa cant. nee ates 230,271) IGLOy Weyl 2.317 i 23e8 591,306 13.3. 4,433,894 
LOSS tila hens ara an 2,660,690 | 58.26 -1,339,452 929.3 Sis 205 12.5 4,571,347 
aS ere OnE roc are pawn ALF A 2,442,643 54.5 1,482,405 33.1 558,368 12.4 4,483,416 
8 61s LCS pa PE SF eee eed LAOS) 6 1292 eG OADM) o SS) 617,741 13.3 4,628,911 
DOG Ne sec sbethters i cn nies stars 2,389,758 53.4 1,454,004 32.5 629,937 14.1 4,473,699 
1962 aia Neg eee cle Serer 23330 440 ed d.88  Se222 1 4le 29.2 625,815 15.0 4,178,396 
PGSM a settee bie beens areas 2,599,266 64.9 783,546 19.6 620,315 15.5 4,003,127 
LOSE Eos Seiceraratis supers 2,658,574 69.3 551,531 14.4 625,349 16.3. 3,835,454 
196S3e et enw ae 2,434,971 67.5 568,501 15.8 602,559 16.7. 3,606,031 
IGG VE eek ets oo ee 2,243,104 67.5 476,646 14.4 599,724 18.1 3,319,474 
1967) oles ate ais bole aera aeetete 1,895,349 63.5 540,199 18.1 550,720 18.4 2,986,268 
LOGS Seer ee slo Aitet ola cutee 1,618,799 59.0 598,949 21.8 S252 7 19:2 —~2)743,021 
[9G9 tetera aes ee circles os 1,459,222 57:3 580,183 22.8 505,704 19.9 2,545,109 
1907 Oy eee setae ae he ae nee 136705335 -69:3 220,788 9.2 517,451 21.5," -2,408,574 
LOT oes ahissae ewes Han rece 1,305,003 57.7 466,619 20.7 489,108 216". = 25260,730 
EL (PA A Raab rot v2) Papen ag - - 1,622,294 78.0 456,273 22.0. = BOIS, O67 
[OTB AIR avlen tes etch ketal: - - 1,426,646 73.0 527,694 27.0 ‘1,954,340 
LOT Ae dx Woke sie ard aie - - 123489 7camial 2a) 463,495 27:3. 136984392 
LOT Sia a ay Se Eee - - 13259000 73.2 415,000 24.8 1,674,000 


Sources: 


PPreliminary. 


Statistics Canada, basic data; breakdown by types of operations by Statistics Section, Mineral Development Sector. 
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Table 3 


Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Percentage Assistance 


Cost per es ohoce se a cot Gece of Total Payable 
Onnce Mines Peano ayable Assistance per Ounce 
(oz ) Payable Produced 
A. Lode Gold Mines 1948 
$18.00 — $22.00 2 211,890.009 6.70 $ 167,562.18 1.59 $0.79 
22.01 — 26.50 10 662,272.510 20.93 869,159.07 8.24 1.31 
26.51 — 30.00 iB} 710,776.779 22.46 1,477,446.82 14.01 2.08 
30.01— 35.00 18 766,786.824 24.23 2,132,563.88 20.22 2.78 
35.01 — 40.00 10 246,640.328 IAS 1,376,901.52 13.06 5.58 
40.01— 45.00 10 196,661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over 22 297,065.276 9.39 2,947,618.87 219 9.92 
87 3,092,093.601 97.72. 10,136,733.34 96.12 3.28 
B. Placer Gold Mines 30 72,294.824 2,28 409,582.50 3.88 5:67 
Total 117 3,164,388.425 100.00 10,546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00 — $22.00 2 333,941.931 9.24 $ 130,706.37 1.04 $0.39 
22.01 — 26.50 8 587,279.542 16.26 DTS lddes3 7.76 1.66 
26.51 — 30.00 14 760,751.247 21.05 1,623,876.09 12.92 2.13 
30.01— 35.00 22 1,032,898.213 28.58 3,330,038.76 26.49 3.22 
35.01— 40.00 11 256,024.594 7.08 1,248,090.96 9.93 4.87 
40.01— 45.00 12 260,203.718 7.29 1,732,612.44 13.78 6.66 
45.01 and over 23 291,281.315 8.06 3,046,700.49 24.23 10.46 
92 3,522,380.560 97.47  12,087,202.64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 255 484,254.26 3.85 5.30 
Total (paps 3,613,713.253 100.00 12,571,456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00 — $22.00 2 89,622.839 255°. 1S 913-394:09 0.20 $0.21 
22.01— 26.50 9 469,537.796 13233 331,276.65 3.68 0.71 
26.51— 30.00 8 669,127.289 19.00 893,868.81 9.94 1.34 
30.01— 35.00 18 1,232,350.246 34.99 2,590,368.93 28.80 2.10 
35.01— 40.00 16 474,697.284 13.48 1,616,488.75 17.98 3.41 
40.01— 45.00 9 228,623.529 6.49 1,315,380.44 14.63 S75 
45.01 and over 20 260,076.700 7.38 1,948,898.73 21.6) 7.49 
82 3,424,035.683 97.22 8,714,676.40 96.90 255). 
B. Placer Gold Mines 24 97,824.571 28 278,814.11 3.10 2.85 


Total 106 3,521,860.254 100.00 8,993,490.51 100.00 pone’ 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Number Gold Percentage 


Cost per : Assistance of Total Payable 
Ounce ia Production is ee Payable Assistance per Ounce 
} (oz ) Payable Produced 
A. Lode Gold Mines 1951 
$18.00 — $22.00 — — Le — es — 
22.01 -2°26.50 4 137,905.849 4.24  $ 105,730.65 0.99 $0.77 
26.51 — 30.00 12 TTISSVS.S5S5 23.89 1,488,300.66 13.87 1.91 
30.01-— 35.00 19 1,326,341.191 40.74 3,906,078.14 36.41 2.95 
35.01-— 40.00 15 480,164.880 14.75 2,241,675.87 20.89 4.67 
40.01-— 45.00 Z 146,606.737 4.50 839,999.03 7.83 5.73 
45.01 and over 18 304,765.604 9.36 1,833,548.53 17.09 6.02 
IS 3,173,299.816 97.48 10,415,332.88 97.08 3.28 
B. Placer Gold Mines 22 81,945.060 252 313,170.83 2.92 3.82 
Total 97 3,255,244.876 100.00 10,728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00 — $22.00 = CAE = aos = — 
22.01 = 26.50 = — saa = = — 
26.51— 30.00 5 241,963.366 8.37 $ 439,904.54 4.06 $1.82 
30.01 — 35.00 21 1,642,337.824 56.83 5,241,528.27 48.32 3.19 
35.01— 40.00 15 505,592.637 PESO 2,289,380.70 pA els 4.53 
40.01-— 45.00 5 156,346.603 5.41 846,927.63 7.81 5.42 
45.01 and over 15 263,084.160 9.10 1,742,918.60 16.07 6.62 
61 2,809,324.590 97.21 10,560,659.74 97:37 3.76 
B. Placer Gold Mines 25 80,613.007 2.79 285,318.88 2.63 3.54 
Total 86 2,889,937.597 100.00 10,845,978.62 100.00 5 wa 
A. Lode Gold Mines 1953 
$18.00 — $22.00 1 3,138.076 0.10 $ 601.88 0.01 $0.19 
22.0 Oe) 3 113,383.494 3.57 283,855.96 1.93 2.50 
26.51— 30.00 fl 842,923.875 26.53 2,994,710.29 20.40 3°55 
30.01 — 35.00 25 1,545,269.163 48.63 6,937,839.49 47.26 4.49 
35.01— 40.00 inl 356,344.689 11-21 2,180,721.47 14.85 6.12 
40.01 — 45.00 1 51,828.283 1.63 354,938.73 2.42 6.85 
45.01 and over 12 190,197.515 5.99 1,488,084.33 10.14 7.82 
64 3,103,085.093 97.66 14,240,752.15 97.01 4.59 
B. Placer Gold Mines 32 74,298.652 2.34 439,358.27 2.99 5.91 
Total 96 3,177,383.745 100.00 14,680,110.42 100.00 4.62 
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Table 3—Disiribution by Costs—Continued 


Number Percentage Assistance 


Gold Percentage 


Cost per : Assistance of Total Payable 
of Production of Total : 
: Tre Payable Assistance per Ounce 
igs = (oz ) Production Payable Produced 
A. Lode Gold Mines 1954 
$18.00 — $22.00 2 59,598.072 1.57 $ 84,586.28 0.52 $1.42 
22.01— 26.50 5 600,808.393 15.84 1,251,694.17 7.70 2.08 
26.51— 30.00 9 569,650.195 15.01 2,026,528.05 12.46 3.56 
30.01— 35.00 24 1,704,804.344 44.94 7,612,729.44 46.82 4.47 
35.01— 40.00 10 458,333.038 12.08 2,745,695.24 16.89 5.99 
40.01-— 45.00 5 146,875.005 3.87 904,448.66 5.56 6.16 
45.01 and over 7 169,515.435 4.47 1,233,886.71 7.59 7.28 
62 3,709,584.482 97.78  15,859,568.55 97.54 4.28 
B. Placer Gold Mines 24 84,198.971 22? 399,610.68 2.46 4.75 
Total 86 3,793,783.453 100.00 16,259,179.23 100.00 4.29 
A. Lode Gold Mines 1955 
$26.51 — $30.00 il 743,844.751 24.86 $ 766,032.88 8.62 $1.03 
30.01— 35.00 16 1,442,122.760 48.19 3,426,720.32 38.56 2.38 
35.01— 40.00 8 351,852.351 11.76 1924,355.13 17.16 4.33 
40.01— 45.00 6 219,730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over 9 166,049.464 5355 1,364,926.58 15.36 8.22 
50 2,923,599.408 | 97.70 8,599,346.95 96.78 2.94 
B. Placer Gold Mines 22 68,872.928 2.30 286,131.78 a2 4.15 
Total 72 2,992,472.336 100.00 8,885,478.73 100.00 pS 
A. Lode Gold Mines 1956 
$26.51 — $30.00 6 390,306.318 15:58. ~S:°318,757.09 3.68 $0.82 
30.01— 35.00 10 1,116,069.581 44.54 2,656,770.32 30.65 2.38 
35.01— 40.00 15 480,593.563 19.18 2,161,709.75 24.94 4.50 
40.01— 45.00 7 321,365.436 12.82 2,263,347.85 26.12 7.04 
45.01 and over 7 128,239.360 5.12 1,054,127.50 12.16 8.22 
45 2,436,574.258 97.24 8,454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69,121.968 2.76 212,522.87 2.45 3.07 
Total 68 2,505,696.226 100.00 8,667,235.38 100.00 3.46 


20 


Table 3—Distribution by Costs—Continued 


Percentage Assistance 


Cost per Bumbes Gold Percentage Assistance of Total Payable 
of Production of Total ; 
Gute Mines Pee hcison Payable Assistance per Ounce 
(oz ) Payable Produced 

A. Lode Gold Mines 1957 
$26.51 — $30.00 5 466,177.180 17.07 $ 371,468.67 3.84 $0.80 
30.01-— 35.00 15 1,392,955.544 $1.02 3,735,033.90 38.59 2.68 
35.01 — 40.00 8 241,728.795 8.85 1,220,042.92 12.60 5.05 
40.01— 45.00 5 202,591.773 7.42 1,378,592.96 14.24 6.80 
45.01 and over 11 354,534.216 12.99 2,914,271.25 30.11 8.22 
44 2,657,987.508 97.35 9 619,409.70 99.38 3.62 
B. Placer Gold Mines 18 72,283.842 2.65. 60,343.62 0.62 0.83 
Total 62 2,730,271.350 100.00 9 679,753.32 100.00 3.55 

A. Lode Gold Mines 1958 
$26.51 — $30.00 4 438,307.660 16.47 $ 690,115.64 6.04 $1.57 
30.01 — 35.00 14 1,375,537.464 51.70 4.55* 236.97 39.90 341 
35.01 — 40.00 14 436,109.411 16.39 2,674,930.07 23.42 6.13 
40.01— 45.00 8 224,437.968 8.44 2,915,716.30 17.65 8.98 
45.01 and over 7 123,479.871 4.64 1,268,755.65 Ee 10.27 
44 2,597,872.374 97.64 11,205,754.63 98.12 4.31 
B. Placer Gold Mines 23 62,818.122 2.36 2:4,709.07 1.88 G42 
Total 67 2,660,690.496 100.00 11,420,463.70 100.00 4.29 

A. Lode Gold Mines 1959 
$26.51 — $30.00 4 193,317.528 7.91 $ 169,918.03 1.41 $0.88 
30/07. 35/00 12 1,281,148.081 52215 4,566,542.08 38.05 3.56 
35.01 — 40.00 431,503.376 17.67 2,533,289.56 Diet 5.87 
40.01-— 45.00 196,629.370 8.05 1,686,347.23 14.05 8.58 
45.01 and over 13 2h5-525.005 11.20 2,810,455.18 23.42 O27 
44 2,376,121.970 97.28 11,766,551.88 98.04 4.95 
B. Placer Gold Mines 24 66,520.906 272 239,201.55 1.96 3.54 


Total 68 2,442,642.876 100.00 12,001,753.43 100.00 4.91 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Cost per Number Gold Percentage Assistance of Total Payable 
of Productiqn af Total Payable Assistance per Ounce 
Ounce Mines (oz ) Production Payable Praduced 
A. Lode Gold Mines 1960 

$26.51 — $30.00 2 196,216.839 7.97 $ 204,796.99 1.66 $1.04 
30.01 — 35.00 10 1,012,333.942 41.13 3,540,573.01 28.64 3.50 
35.01— 40.00 13 743,186.280 30.19 4,391,920.63 35.53 5.91 
40.01— 45.00 9 248,193.155 10.08 2,252,080.22 18.22 9.07 


45.01 and over 10 185,488.155 7.54 1,905,890.81 15.41 10.27 


44 2,385,418.371 96.91 12,295,261.66 99.46 5.15 
B. Placer Gold Mines 26 75,968.159 3.09 67,255.93 0.54 0.89 
Total 70 2,461,386.530 100.00 12,362,517.59 100.00 5.02 

A. Lode Gold Mines 1961 
$26.51 — $30.00 3 221,580.203 9.27 $ 320,997.87 2°53 $1.45 
30.01— 35.00 9 699,486.611 29.27 2,700,389.14 2132 3.86 
35.01-— 40.00 11 946,731.853 39.62 5,369,617.44 42.39 5.67 
40.01— 45.00 11 324,376.037 13.57, 2,828,682.89 2233 8.72 


45.01 and over 7 132,879.946 5.56 1,365,341.48 10.78 10.27 


41 2,325,054.650 D129) 12,985,028.82 9935) 5.41 
B. Placer Gold Mines 27 64,703.060 2A 81,629.95 0.65 1.26 
Total 68 2,389,757.710 100.00 12,666,658.77 100.00 5730 

A. Lode Gold Mines 1962 
$26.51 — $30.00 2 231,426.92] 9.93 $ 385,488.26 2:69 $1.67 
30.01— 35.00 3 277,334.664 11.90 1,033,989.64 TAY) We 
35.01-— 40.00 15 1,164,049.151 49.95 6,949 289.08 48.41 3297 
40.01— 45.00 2 345,498 .371 14.83 3,091397 6:49 21.26 8.83 


45.01 and over 14 260,384.938 LiL. 2,675,455.26 18.64 10.27 


43 2,278,694.045 97.78  14,096,198.73 98.20 6.19 
B. Placer Gold Mines 24 51,746.137 papas 258,814.76 1.80 5.00 


Total 67 2,330,440.182 100.00 14,355,013.49 100.00 6.16 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 
Number Gold Percentage of Total Payable 
Cost per of Production of total Assistance Assistance per Ounce 
ounce Mines (0Z.) Production Payable Payable Produced 
A. Lode Gold Mines 1963 
$26 .51-$30 .00 1 324 ,464 .042 12 .48 $ 214,759 .78 1.50 $0 .66 
30 .01— 35 .00 7 507,675 .366 19 .53 1,702,396 .64 11.89 3.35 
35 .01- 40.00 16 1,248,978 .531 48 .05 7,529,964 .88 52 .58 6 .03 
40 .01-— 45 .00 3 111,769 .200 4 .30 953,620 .89 6 .66 8 .53 
45 .01 and over 15 352,274 .817 | 13 .56 3,619,623 .74 25.27 10 .27 
42 2,545,161 .956 97 .92 14,020,365 .93 97 .90 5 51 
B. Placer Gold Mines 30 54,104 .508 2 .08 300 , 822 .83 2.10 5 .56 
Total 72 2,599 ,266 .464 100 .00 14,321,188 .76 100 .00 yee > | 
A. Lode Gold Mines 1964 
$26 .51-$30 .00 2 276,284 .359 10.39 $ 485,472 .06 3.14 $1.76 
30 .01— 35 .00 9 494,480 .689 18 .60 1,504,990 .14 9.74 3 .04 
35 .01-— 40.00 13 1,301,864 .455 48 .97 7,847,606 .43 50 .77 6 .03 
40 .01- 45 .00 4 128,285 .763 4.82 1,236,768 .95 8 .00 9 .64 
45 .01 and over 18 406,452 .946 15 .29 4,176,303 .98 27 .02 10.27 
46 2,607,368 .212 98 .07 15,251,141 .56 98 .67 5.85 
B. Placer Gold Mines 25 51,205 .797 1 .93 205 , 359 .13 1.33 4.01 
Total 71 2,658,574 .009 100 .00 15,456,500 .69 100 .00 5.81 
A. Lode Gold Mines 1965 
$26 .51-$30 .00 Z 87,984 .479 3.61 $ 125,360.16 0 .81 $1 .42 
30 .01-— 35.00 9 871,330 .286 35 .79 2,920,391 .06 18 .95 3.35 
35 .01- 40.00 8 468,755 .261 19 .25 2,876,783 .94 18 .67 6.14 
40 .01- 45 .00 7 381,301 .687 15 .66 3,271,044 .38 ON Wy 8 .58 
45 .01 and over 21 585,368 .968 24 .04 6,014,666 .10 39 .02 10 .27 
47 2,394,740 .681 98 .35 15,208,245 .64 98 .67 6 .35 
B. Placer Gold Mines 22 40,230 .496 1 .65 205,379 .82 1.233 5.11 
Total 69 2,434,971 .177 100 .00 15,413,625 .46 100 .00 6733 
A. Lode Gold Mines 1966 
$26 .51-$30 .00 2 139,399 .595 6.22 $ 40,266.14 0 .26 $ 0.29 
30 .01- 35 .00 5 473 ,536 .399 pA TE GI 1,533,205 .29 9 .99 3.24 
35 .01- 40.00 6 436,121 .014 19 .44 2,809,529 .85 18 .31 6 .44 
40 .01- 45 .00 9 529,176 .401 23209 4,427,977 .16 28 .86 8 .37 
45 .01 and over 22 623,964 .411 27 .82 6,411,234.29 41 .78 10 .27 
44 2,202,197 .820 98 .18 15¢222-212073 99 .20 6.91 
B. Placer Gold Mines 18 40,906 .514 1.82 122,451 .95 0.80 2 .99 


Total 62 2,243,104 .334 100.00 15,344,664.68 100.00 6 .84 
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Table 3—Distribution by Costs—Continued 


Percentage Assistance 


1,304, 254.622 


Number Gold Percentage of Total Payable 
Cost per of Production of Total Assistance Assistance per Ounce 
Ounce Mines (oz) Production Payable Payable Produced 
A. Lode Gold Mines 1967 
$26.51—$30.00 2 62,741.633 Basie S$ 98,439.21 0.65 Sle 7 
30.01— 35.00 2 218,947.528 11.55 624,913.23 4.14 2705 
35.01— 40.00 6 295, 845.596 L536) Ly 793587 52.07 1{.88 6.06 
40.01— 45.00 8 641, 500.095 33.85 5,650.401.57 37.41 8.81 
45.01 and over 22 672,855.660 35.50 6,913,591.98 45.78 10.27 
40 1,891,890.512 99.82 15,081,221.06 99.86 Pen 
B. Placer Gold Mines 15 3, 458.082 0.18 21,807.49 01.4 6.31 
Total 55 1,895,348 .594 100.00 15, 103,028.55 100.00 Tao7 
A. Lode Gold Mines 1968 
$26.51 — $30.00 2 62,975.913 3.89  § 74, 338.83 0.52 $ 1.18 
30.01— 35.00 Z 82,337,039 5.09 357,328.40 DiS 4.34 
35.01— 40.00 3 179,451.926 1{.08 1,275,273.86 9.01 ee 
40.01— 45.00 10 591,609. 864 36055 5,224,082.54 36.93 8.83 
45.01 and over 19 699 922.911 43.24 7,191, 707.80 50.84 10.27 
36 =: 11,616 , 297. 653 99.85 14,122,731.43 99.83 8.74 
B. Placer Gold Mines 12 2,501 .566 0.15 23,410.99 0.17 9.36 
Total 48 1,618,799.219 100.00 14,146,142.42 100.00 8.74 
A. Lode Gold Mines 1969 
$26.51 — $30.00 — — = $ — a oS) 
30.01— 35.00 3 71, 143.099 4.88 197,452.05 1.47 2.78 
35.01— 40.00 2 13,98 3135 5.07 353,686.25 2.63 4.78 
40.01— 45.00 6 509 , 492.234 34.91 4,630,629. 33 34.43 9.09 
45.01 and over 22 803 , 328.792 55,05 8,254, 203.35 61.38 10.27 
33 1,457,945. 260 99.91 13,435,970.98 99.91 9.22 
B. Placer Gold Mines 10 1, 276.756 0.09 hieos4. 15 0.09 9.05 
Total 43 1,459, 222.016 100.00 13,447,525.13 100.00 O22 
A. Lode Gold Mines 1970 
$26.51 —$30.00 — — — $ — = a 
30.01— 35.00 3 290,616.281 17.40 1 042,657.20 Pe) 3.59 
35.01— 40.00 3 310, 893.878 18.61 2,209,475.36 16.25 Vaelal 
40.01— 45.00 5 419, 420.752 25501 3, 681,029.47 27.08 8.78 
45.01 and over 20 645, 677.547 38. 66 6,634, 336. 83 48.81 10.27 
31 1,666,608 .458 99.78 13,567,498. 86 99.81 8.14 
B. Placer Gold Mines eS) STRAW | Or22 25,443.19 0.19 6.83 
Total 46 1,670, 334.809 100.00 13,592,942.05 100.00 8.14 
A. Lode Gold Mines 1971 
$26.51—$30.00 a ~ = $ = a Ses 
30.01— 35.00 2 41,723,883 3.20 137,253.44 1.18 BE Pe 
35.01— 40.00 4 2797817 3328 21.45 Nig fe VARS 15.48 6.42 
40.01— 45.00 7 447 ,816.160 34.34 4,185,572.74 36.05 9°35 
45.01 and over 15 eS By Ped Cee YP 40.91 5,482,246 .49 47.21 10.27 
28 =1,302,909.338 99.90 11,602,395.20 99.92 8.90 
B. Placer Gold Mines 9 1,345 .284 0.10 9,479.48 0.08 7.05 
Total 37 100.00 11,611,874.68 100.00 8.90 
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1975 = $ 163.82 
1974 = $155.29 


PRICE of GOLD ao TSE ares 
ss) ROYAL CANADIAN MINT BUYING PRICE A 
and LONDON GOLD MARKET PRICES 


AVERAGE of A.M. and RM. FIXINGS 
(IN CANADIAN FUNDS) 


MINERAL DEVELOPMENT SECTOR 
DEPARTMENT OF ENERGY, MINES AND RESOURCES 
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